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We Recommend 


Cumberland County 
Power and Light Co. 


First Mortgage 414% Bonds 
Due 1956 


Net earnings over 4.2 times total annual 
interest charges. 


Price to Yield 4.85% 


Circular BI-362 on request 


H.M. Byllesby & Co 


New York Chicago 
111 Broadway 231 So. La Salle St. 
Philadelphia Boston Providence 
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Your Money 
Can Work Harder 
and Earn More 


Your money will work harder and 
earn more for you when you invest it 
in Cities Service Company Common 
stock. When you buy it at its present 
price, this seasoned, 15-year-old secur- 
ity pays you a net yield of about 9% 
in cash and stock dividends. 


Clip and mail the coupon 
for further information. 


SE EL kM Sc bem 





GO WALL ST.\\— NEW YORK, 
BRANCHES iN PRINCIPAL CITIES 
Please send me full information about Cities 
Service Common stock. 


Name 


Address 
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VIRGINIA PUBLIC 
SERVICE COMPANY 


20 Year 6% Sinking Fund Gold 


Debentures 


Virginia Public Service Company is a recent 
consolidation of several former independent 
companies and serves 141 communities in the 
states of Virginia, West Virginia and North 
Carolina with electric light, heat, power, gas, 
ice and transportation. 


Virginia Public Service is a subsidiary of the 
National Public Service Corporation. Gross 
business of the company for the twelve months 
ended May 31, 1926 was $4,572,688.63 and the 
balance available for interest on these deben- 
tures is over 3.1 times the annual requirements. 
Price on application. 


A. E. FITKIN & CO. 


165 Broadway, New York 


Trading Department 


660 
Cortlandt aie 


210 West 7th St. 39 So. LaSalle St., 
Los Angeles, Calif. Chicago, Illinois 
805 Widener Bldg., 

Philadelphia, Pa. 














Oswego Falls Corporation 


First Mortgage 6% Bonds 
Due July 1, 1941 





Price 100 and accrued 
interest to yield 6% 


Appraised value of properties... .$4,500,000 
First Mortgage Bonds, this issue.. 2,300,000 


Properties of the Corporation include 
hydro electric plants with total installed 
capacity of 7,600 h. p. 





Earnings at the rate of 4.59 times Bond 
interest requirement. 


Send for descriptive circular F-640 


E. H. Rollins & Sons 


Founded 1876 





BOSTON NEW YORK PHILADELPHIA 
200 Devonshire St. 44 Wall Street 1515 Locust St. 
CHICAGO SAN FRANCISCO 
231 So. La Salle 8t. 300 Montgomery St. 
LOS ANGELES DENVER 
_ 1000 California Bank Bldg. 815 Intern’l Tr. Bldg. 
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Oswego Falls 
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Value of properties is largely in excess 
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3 times interest charges. 
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ee a a Besides this information you will note, too, the Appraisals also tell about 
: Coupon Today the earnings prospects, the number of shares outstanding and the amount of 
So PSS sees funded debt and also high and low prices for the past two years. Remember 
E : the Appraisals show each month all the important available data regarding 
The Financial World { about 900 listed stocks and the information is carefully revised up to the time 
53 Park Place, New York 


Guenther’s Appraisals of Listed Stocks 
Will Help You to Avoid Costly Mistakes 
and to Make Profitable Investments 


REMEMBER, there is only one way to secure this invaluable ready reference inves- 
tor’s book, revised and issued each month, and that is to become a yearly sub- 


scriber for THE FINANCIAL WORLD’S COMPLETE INVESTMENT SERV- 
1CE—unsurpassed at any price. 


For Only $10 Per Year You Will Receive 


(a) The Financial World each week (52 money-making issues) 
(b) Guenther’s Monthly Revised Appraisals of about 900 Listed Stocks 


(c) Confidential Advice Service by letter on your personal investment problems 









































































































































Sample page from Syinthers Qndopndauk Opfrarsaly of fictid flocks 
$- + tA=—J} a + = #4 

Stock | \# $ \Qear Earnings | Period Earnings | Pre- | : i 1925 1926 

Exch. ! = sent | ,, Div. What are the Prospects? Jssued Fumed | - 

a re i vai] 1924 $ 1925 | 1925 $ 1926 | Div. | Payable : in Shares | Debt | High | Low | High | Low 
ADT | Am. Radiator...... |B] 25 12.88 " g Bae NER 4 /QMr. 31] Pros. beclouded by uncer. new constr. 4] 1,242,561 None 122%) 89%] 120%} 101% 
ARX | Am. Riwy. Express.| B| 100] 6.59 3 eee }.......] 6 |Q Mr. 31) Earns. barely cover div. requirements 346,420 None 76 784) 77% 
APU | Am. Republics Oil..| ©} n 9.74 | 10.79 | a-2.38 | a-1.24 |.....| : Earnings depend on drilling results 200,000 | 8,372,000 | 79% 43 74 50 
ARZ | Am. Safety Razor..| B | 100 5.10 ».40 | a-1.64 | osGssuh a JOS. 1) May pay extra if earns. are maintained 200,000 None 76%| 36%) 63 42 
ASU | Am. Shipbuilding...| B | 100 llc 7.26 S 'Q Fe. 1) Needs larger earnings for div. 147,144 None 49 |...-. > Poo 
ACS | Am. Ship. & Com...| D| n S2c 56c} a-Nil a-Nil | <e Continues to report losses : 591,271 2,984,000 14% tt) 1Ly% 5} 

AR | Am. Smeltin ..-| A} 100} 12.60 19.17 | b-7.59 ; 7 |QFe 1| Strong financially; could increase div. 609,980 | 49,882,100 | 14414 90 4 144% 109? 4 
SNU | Am. Snuff... B! 100} 14.74 =e Gee 12 |QJa. _1| Competition keen. Div. barely covered 110,000 None 154 138 4 165, 124) 3 
FJ | Am. Steel Fe ie ae 4.50 | a-1.67 | a-1.31 3 jQJa. L5| Strong financially. Earning over div. 902,745 None 47 34 37% 46% ee 
Am. Sugar Refining.| C | 100} Nil Sar ...... 5 |QJa. 2] Higher prices would prove beneficial 450,000 | 30,000,000 77%) 47% 82% 5 4 

AMS | Am. Sumatra......| C | n DUD: Be wince sic =F ea alee Reorganized on a sounder basis 175,000 331,900 24% 17% anes 
ACE | Am. Tel. & Cable..} B} 100)......-]....... ; 5 \Q Mr. 1] Western Union guar. expires in 1932 140,000 None 47 37 34 Ays) 5. 
ATT | Am. Tel. & Tel.....|] A} 100] 11.31 11.79 | a-2.92 | a-3.02 9 |QJa. 15] Yield good. Div. assured. Expanding | 9,215,975 387,692,600 | 145 130 % 4 1a 
AT | Am. Tobacco...... A 50} 9.02 Sy ee Genes S |QMr. 1] Yield good if expansion continues 804,848 1,247,900 | 12134) 85 1% Ht $4 
ATB | Am. Tob. “B”.....| A] “50] 9.02 fs ee aa S |QMr. 1] Sound fin. cond. Good management 1,147,771 1,247,900 | 11944] 84%} 120% hi 
TY ! Am. Typefounder..} A} 100) 14.78 14.90 | b-6.75 | b-7.83 }Q Ja. 15] Inlineto payalarger dividend _ 60,000 6,874,400 135%) 103 _ i” “. A 
AWW | Am. Water Works. .}-A 20 77 Th eee ess t1.20 |Q Fe. 16] Company earnings progressively increase 597,467 |159,902,364 76%| 34% 4+ 3% 
AWH | Am. Wholesale....: Cin 5.99 BIT Be cache osweae ..|.....-.-] A better year expected : 96,504 1,290,500 100 34 96 | et 
WY | Am. Woolen...... Cc} 100) Nil i Affected by unfavorable textile trade 400,000 | 11,000,000 64%| 34% 42% a 
AZ | Am. Zinc LeadSm..|D}] 25) Nil . .| Reserve charges cause deficit 193,120 A 1,241,600 12% 7 % aa 8 
c Anaconda Copper..| A 50 2.24 85 3} Better margin over div. reported 3,000,006 |214,179,000 53%) 35% r $ “a 
ADD | Archer Daniels Mid.| C | n 1.47 r Needs larger earnings to begin div. 200,000 None 46%) 26 44% 4s] 

AMRA! Armour A......... Cl 25) 4.51 ; .| Suspension of div. considered temporary | 2,000,000 {141,367,000 | 27 4 20 25% 3% 

AMREB!) Armour B........- D 25] 2.25 p Affected by decreased margin of profit 2,000,000 (141,367,000 20% 16 x 13” 
ACT | Arnold-Constabie...| D n 5 Nil i Not showing much progress so tar 202,099 None 17% 8 +4 4, 
ARR | Artloom.... ---|}B]-n 5.83 5E Earning good margin over dividend 200,000 None 60% 39 4 19% 
ART | Art Metal Office Fix} B| 10] 1.14 Outlook favorable for better earnings 320,570 85,000 | 2036] 15, | 2334) 1914 

OG | Assoc. Dry Goods..| A] n 4.95 aa Stock price better adjusted to earnings 594,400 on None 61%| 46% 4 43 
ADO | Associated Oil.....| A] 25] 2.86 5 5| Taken over by Tide Water Oil 2,410,424 | 22,800,000 | 47%) 32°] 59 % 
AFU | Atl. Fruit & Sugar -| Din 09c i Pfd. div. prospects more remote 377,397 15,937,000 Sa Ee Se az ; "3314 

AG | Atlantic Gulf Cj n]| 446| 5.94 f | Prospect for pid. div. deferred 199.458 | 29,195,500 | 77, | 20, | 68%) 33% 
AFI | Atlantic Refining...| B| 100] 6.60 | 11.53 | b-7.C5 |....... "Ii IT)L1D2217 7] Should resume div. May merge 500,000 | 23,683,000 | 11734] 9514 28% 4 
APW | Atlas Powder......|B/ n 4.09 2 aoe see 4 |Q Mr. 10} Has consistently paid its div. 261,438 300,000 65 > 17% 0% 
AKO | Atlas Tack.... cin Nil 1.42 a-46c| a-23c wleeeeeeee} Must improve its earning trend 95. None 21 9% 28 i 2 
ANO | Austin, Nichols....|D| n | *4.23 $29¢ a RRL Lwin ‘femeeteaags Earn. outlook beclouded. : 150,000 Noue 32%] 22 4 % 
AKY | Auto Knitter...... Din Nil Nil WANES, ARTIC Been ae Property to be sold. Earnings shrink 100.000 None 4% % % 

oH ; S$ Be . - f o S ing high. 
2 aFirt quetter. bHalf year. c Three quarters. Otherwise annual earnings. *1525 Eiscal veer. $1926 Fiscal vear. {Also extras. $Before depree. or/and deplet. @Stock selling high 









How To Judge the Real Value of Listed Stocks 


GUENTHER’S INDEPENDENT APPRAISALS of Listed Stocks have been so greatly improved that they are now indispensable 
to any investor. It is how possible to judge the value of a s:ock far more accurately than heretofore. 

Suppose, for example, that you are thinking of buying American Telephone & Telegraph. By referring to the sample 
page above you will find: we give this stock a rating of “A”; it has $100 par value; it earned $11.31 per share in 1924; it 
earned $11.79 per share in 1925; it earned $2.92 in the first quarter of 1925 compared with $3.02 in the first quarter of 1926. 
Dividends of $9 yearly are being paid at present on a quarterly basis beginning January 15. 


each issue goes to press. 


Please enter my subscription to your gj You can see what a big advantage it is when you are considering the pur- 
Complete Investment Service for one chase or sale of stocks to get such a full survey of all the vital factors that 
year. It is to include: a. determine values. The comparisons of yearly earnings and period earnings are 

(a) 1 yearly subscription to THEg invaluable because of the importance of the earning trend and its relation to 

FINANCIAL Wortpd (issued{ market price. 
weekly). a aie i Up to a few years ago $10 a year was charged extra for a year’s sub- 
(b) I yearly subscription to sean | scription for GUENTHER’s APPRAISALS alone. Due to quantity production it is 
THER’S APPRAISALS (issue : now possible to include a monthly copy of these Appraisals without extra cost 
(c) F nk tial Advice Service® *© every FINANCIAL Wor tp subscriber. 
\ + 7 =) Cc n 1z tf av y = - rs 
mf as “io g : THe FinanctaL Wortp every week together with Guenther’s Appraisals 
(d) Mr. GuenTHeER’s July List of q each month afford the investor a complete Investment Service. Both are very 
20 high vielding dividendy Valuable but one is not complete without having the other. That is why 
< 8 \ g i $e 2s ° . pie . 8 oe s, 
stocks and 5 low-priced specu-f ‘tis So important to become a subscriber. The privilege of writing for our 


lative bargains. i Confidential Investment Advice is also available only to subscribers. 
ie aa chceiessaensebe i THE FINANCIAL WORLD 
oe ee Roe eae i 53 Park Place New York 
Fy 
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The Finaneial Werld was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its betief that 
as long as it clings to this ideal it can count upon the suppert of the investing public. 





























JULY 24, 1926 


| The Trend of Things 


@ Our best indicators of current consumption and distribution of goods, 
bank clearings and freight car loadings, continue to give an excellent ac- 
count of themselves. The basic steel industry continues to operate at a 
high rate for this season of the year and prospects continue favorable for 
a good volume of business during the coming months; 





@ There appears little justification for expecting an advance in the New 
York Federal Reserve rediscount rate, but if it does come it will indicate 
business expansion. ‘The credit situation continues fundamentally sound, 
with prospects for lower interest rates over the long-range future; 


@ Another “crisis” developed in France and how long the Poincare ministry 
will last is speculative. France must eventually face deflation, which is 
bound to be accompanied by lower prices, unemployment, high interest 
rates and hard times. There is no other cure for inflation. The franc is 
not yet on the way of the mark; 





@ After scoring gains for successive weeks the stock market became reaction- 
ary; this was ascribed to the French crisis and to fears of an advance in 
the rediscount rate. More probably it is a natural internal market read- 
justment after the prolonged advance. Bonds continue to hold firm. 


| HERE have been no adverse devel- aging. France appears nearer to the only warrant the judgment that the franc is 

i T opments in our domestic situation solution of her troubles, namely balancing headed the way of the German mark. 
during the past week; on the con- of the budget and deflation with all that The stock market became reactionary, 

trary trade reports are decidedly encour- that implies. Conditions there do not which was variously attributed to the 
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French crisis and fear of an advance in 
the rediscount rate in New York. The 
former is of no real significance here any 
more than when England and later Ger- 
many went through the throes of deflation. 
The latter development does not appear 
warranted by the present condition of the 
bank but if it comes it will be indicative 
of expanding business rather than any un- 
usual strain on our credit structure. It is 
much more probable that the reactionary 
tendency in the market is a natural conse- 
quence of a rather prolonged advance and 
presents an internal readjustment of what 
is termed the “technical” situation. There 
is yet no evidence of undue public specu- 
lation and brokers’ loans have increased 
but 20 per cent from the low of the year, 
while stocks have almost completely re- 
covered to their high prices. Evidently 
those who have been buying stocks have 
ample lines of credit of their own. If 
precedent is followed the more speculative 
public will come into the market later. 
* * * 


The Business Prospect 
* * x 


RADE reports indicate that business 

is holding up remarkably well for this 
season of the year. While car loadings 
show a decrease this is due to the fact 
that the latest 1926 week includes the July 
4 holiday while the 1925 week did not; 
when loadings for the last two reported 
weeks are combined and compared with a 
year ago an increase of 7 per cent in car 
loadings is found to have taken place over 
a year ago compared with a secular ex- 
pectation of 4 per cent. Bank clearings 
continue at a high level and distribution 
and consumption of goods is being well 
maintained. Recent reports from the basic 
steel industry show an unusually high rate 
of production and’ incoming orders for 
this season of the year. Crop prospects 
continue satisfactory as does also the out- 
look for a high volume of new construc- 
tion during the remainder of the year. 
Labor is well employed and enjoys a high 
purchasing power and the outlook for a 
high rate of consumption of goods is fav- 
orably defined. There is no prospect for 
any change in the hand-to-mouth era of 
purchases which is ieveling out the sea- 
sonal business swings to a marked extent. 
There is no prospect of any business boom; 
there is no prospect of any important re- 
cession. What is in prospect is a good 
volume of consumption with production 
well adjusted thereto. This is the combi- 
nation which makes for sustained pros- 
perity. 


The Credit Situation 


*k ok x 


HERE have been no untoward devel- 

opments in the highly satisfactory 
state of credit. The prospect continues 
for lower interest rates over the longer 
term future and higher prices for invest- 
ment securities. If there is any harden- 
ing in interest rates during the coming 
months it will be of a seasonal character 


100 


and promises not to go very far. So far 
as can be determined investment wealth 
continues to be produced in this country 
at a high rate and is of course seeking 
profitable employment in the investment 
security field. These purchases naturally 
reduce the floating supply and bring on 
higher price levels in response to the law 
of supply and demand. The very impor- 
tant credit situation continues in a favor- 
able position. 


* * OX 


Foreign Affairs 


a ae 


HE further debacle of the French 
franc was the outstanding foreign 
development of the past week. Commen- 
tators are now predicting a duplication of 
what happened to the German mark. Such 
comments are not yet warranted. THE 
FINANCIAL Wor_p for a number of years 
has advised against speculation in French 
francs and in bonds payable in francs on 
the theory that the best that could be 
hoped for was a stabilization of the franc 
with little prospect for advance and if 
political considerations continued in the 
ascendency with strong prospect for a de- 
cline. There is no reason at present to 
change this view but there has as yet been 
no such inflation in the franc and in in- 
ternal bonds (which amounts to the same 
thing) as to lead to the judgment that 
the franc will be repudiated. The recent 
decline has doubtless been accentuated by 
fear of the French themselves and by the 
increasing speculation there in commodi- 
ties and equity stocks. How long the new 
Poincaré ministry will last is hard to 
say, but eventually realities will have to be 
faced and the equivalent of a dictatorship 
may be necessary. France has been in 
the insidious throes of inflation and the 
only known remedy for inflation is defla- 
tion; deflation brings in its wake declin- 
ing commodity prices, unemployment, high 
interest rates and hard times, a combina- 
tion which the mercurial French have post- 
poned facing for a number of years while 
the more stoical British were putting their 
financial house in order by going through 
this ordeal. 


i om 


The Oil Stocks 


* * * 


HE decided weakness which has char- 

acterized the oil stocks is doubtless 
due to the fear that over-production will 
again develop in the industry. This was 
pointed out in THE FINANCIAL Wor tp of 
June 26th, which stated: “There is noth- 
ing in the present situation to warrant 
expectation of any boom in the industry 
nor in the stocks.” This prediction was 
based on the relatively high price level of 
oil stocks, on the advance that had taken 
place in crude and refined and on the 
prospects that the present active drilling 
campaign would develop a new field of 
magnitude and once more upset the statis- 


tical position of the industry and by bring- 
ing on lower prices for crude and refined 
would adversely affect the market price 
of most oils. It is interesting to note that 
while many oil stocks are now near their 
low price levels for the year, companies 
which profit from a high rate of drilling 
activity such as National Supply and Oi! 
Well Supply are near their high prices. 


* * * 


The Railroads 


* * * 


EFUSAL of the Interstate Commerce 

Commission to grant an increase in 
freight rates to the western carriers is 
fully discussed on page 103. All the more 
important railroads have shown excellent 
net earnings results thus far in 1926 with 
about 75 per cent of them showing in- 
creases and the balance slight declines. 
These declines in most instances are due 
to heavier maintenance outlays earlier in the 
year. The all important net earning trend 
is definitely upward in the rails and they 
are now entering the months when peak 
earnings are attained. While earnings 
were relatively high in the second half of 
1925 there is every prospect that gross will 
be larger in the coming months and that 
net will show further gains. Of the gain 
in net reported thus far in 1926 of about 
$40,000,000, the larger portion was due to 
increased operating efficiency. With main- 
tenance well ahead of a year ago, further 
gains in net are in prospect. Meanwhile 
there are in addition to the Nickel Plate 
and Southwestern mergers, dividend in- 
creases in prospect for B. & O., Southern 
Pacific, Pennsylvania and valuable rights 
to buy additional stock from New York 
Central, Illinois Central and _ probably 
others. On the basis of current and pros- 
pective earnings compared to market price, 
the rails continued the most attractive 
group in the entire list. 


*x* * * 
The Securities Outlook 
*x* * * 


' we reactionary tone of the market 
during the past week can probably 
be ascribed to the uncertainties surround- 
ing the French situation. Domestic devel- 
opments were quite satisfactory with most 
of the motor and steel companies making 
favorable earnings reports for the first half 
of the year. The rails and public utilities 
are doing likewise; so are most of the 
merchandising companies. The recent ad- 
vance in copper has helped that division 
while threats of a cut in crude and refined 
prices has adversely affected the oils. 
With a clearly defined prospect for lower 
interest rates in the years to come the 
soundest policy is doubtless to make long 
range commitments on an investment basis 
on -the theory that lower interest rates 
will bring higher prices for investment se- 
curities. On this clearly defined basis con- 


tinue to give first place to the rails fol- 
lowed by the good yielding public utilities 
preferred stocks and low-cost coppers. 
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Is 100% Possible? 


@ The art of properly handling money makes it possible 


under favorable conditions to earn 100 per cent, and 
sometimes more, from legitimate securities, and turns 
the get-rich-quick man’s empty promises into actual 


realities. 


@ In this arresting article Mr. Guenther is aiming to 
further the education of the American investment 
public. The many opportunities sound income pro- 


ducing securities provide can satisfy the venturesome 
speculative desires inherent in all of us. 


€ What he tells you in this article is not based on theory. 
It is within the realm of facts, as his table of securities 
demonstrates—THE EDITORS. 


By LOUIS GUENTHER 


Publisher of THE FINANCIAL Wor.p 


Fk the art of properly handling 
| money was more generally understood 

by the public, the lure of the get-rich- 
quick man’s bait would dangle long before 
it got a bite. This is rather plain language 
for me to use, but I have found that the 
surest carrier for any basic fact is the 
simplest phraseology, for it would be most 
quickly understood. 

The mushroom promoter is a premier 
psychologist. He realizes at the start that 
his success is dependent upon appealing 
successfully to the common instinct of all 
mankind to attain its ambition by the short- 
est cut. One of mankind’s principal ambi- 


readiness of the daring American spirit 
to back them with their capital and faith. 

And this spirit has been richly rewarded, 
a fact to which the wealth of the nation 
provides impressive truth. 

During a quarter of a century of appli- 
cation to finance and investments the op- 
portunity has frequently come to me to 
analyze the methods of get-rich-quick pro- 
moters and the economic devastation their 
worthless offerings have upon our capital 
resources. The first Postmaster General 
ever to place an estimate on this loss was 
Frank Hitchcock. He put the figure at 
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$100,000,000 annually. Secretary of the 
Treasury McAdoo, under President Wil- 
son, placed the figure at a half billion dol- 
lars. Even this figure falls short of the 
mark for Attorney General Ottinger of 
New York, who is conducting a vigilant 
campaign against fraudulent finance, re- 
cently declared that the people of New 
York State alone fall victims to it to the 
extent of $500,000,000 every year. In a 
series of articles in World’s Work Maga- 
zine, under the title, “Pirates of Promo- 
tion,” which I prepared some years ago, 
(Please turn to page 119) 









































tions, as we all know, is to amass wealth. 
This means ease, comfort and the indul- . . 
e gence without worry, of our fads, fancies Making More Than 100% in Sound Stocks 

and desires. Only a few out of the many (Based on Borrowing 50% of Purchase Price) 

possess that degree of self control to con- Recommended Current 

tent themselves entirely on an income of 6 Name Price Price Advance Advance 

per cent. Investment bankers truthfully Baltimore & Ohio ..................... $5234 $9714 $4434 84% 

state such a return, and hardly more, can Chicago & Northwest .............. 53 7414 21% 40 

be secured, and at the same time assure Great Northern .occcccccccccccccccoseeeee 57% 74, 17 28 
et maximum safeguards against loss. Columbia G. & E. ..................... 355% 86 5036 142 
ly American Spirit Cons, Gas of N.Y. .............. 625% 102 393% 62 
d- But the American spirit is a venturesome COE 92 17434 8234 89 
2]. ene. However conservative a person is, Philadelphia Co. ..............-00.0..+. 43 72% 2834 65 
yst there comes into his life sometimes, and Public Service of N, J.............. 43% 87 44 101 
ng often frequently, it all being dependent upon North American ...................---- 24 51% 27% 114 
ilf his earning power, an eager desire to as- American Tobacco .................... 72 120 48 66 
ies [| sume a speculative risk, hoping to strike the General Motors. ...............ss::s0-- 56 153 97 173 
he } right one, which would bring a speedy and American Smelting ...............-. 75 13414 59% 79 
id- rich reward. This is the spirit the unusual Southern Railway ...........-.--.----- 76 118 42 55 
ion opportunities of America have developed tat... 131 51 63 
red in our people, a spirit on their part that ic alle 107 140 33 30 
‘ils. has proven the powerful fulcrum which | ae 46 66 20 43 
ver has carried our national progress and de- Int. Gt. Northern 6s............-.--.--- 54 74 20 37 
the velopment to the Alpine peaks it has Mo., Kan. & Tex. 55....ccccecce-- 62 92 30 48 
yng Wy reached. Tobacco Products ..............---- acs 69 103% 34% 50 
isis Of that fact we have the ocular evidence Ro sasincslaciiciecenssmbibtaee 40 531% 13% 33 
ites Surrounding us everywhere, in our trans- 
se- portation systems, our impressive sky lines RS  caicsetcaaecamniel $1,201.50 $2,005.75 $8044 
on- of business palaces adorning our metropoli- 
fol- § tan cities, and our gigantic industries. AVErage oeccecccceceeceseeeeseseeee $60.08 $100.30 $40.28 +67% 
ties J They never could have approached their 

Present magnitude were it not for the 
rid J July 24, 1926 101 














Are Motor Stocks a Buy Now? 


URING tthe past 

week other motor 

stocks have followed 
General Motors into the 
market limelight. Are we 
going to witness a repetition 
of the broad upward move- 
ment in this group which 
took place a year ago? The 
tabulation at the bottom of 
the page gives the indicated 
earnings of the more im- 
portant and more prosper- 
ous companies in the pleas- 
ure car field and it is ob- 
vious that based on the 
ratio of earnings to market 
price the motor stocks are 
not overvalued. 

















T is when we come to the important question of 

future earnings that a real difficulty presents itself. 
If there were any assurance that General Motors, for 
instance, could show the same gain in net in the sec- 
ond half of 1926 that was witnessed in the first half 
higher market prices for the stock would be justified. 
In the fall of 1925 General Motors common nearly 
reached 150 with earnings of around $20 a share in 
1925. If earnings of $30 a share are realized in 1926 
in a good speculative market such as we had in the 
fall ot 1925 a price of 200 would be possible. 


HILE General Motors, Nash, and Packard are 

showing distinct gains in net over a year ago 
and Hupp, Studebaker, Chrysler, Willys-Overland and 
Dodge about holding their own, Hudson and Jordan 
show a downward trend and Chandler-Cleveland, 
Moon and Page Detroit are hard to figure. Obvious- 
ly earnings for the second half year will largely deter- 





mine the future course of 
individual stocks just as 
they have in the first half 
year. Those companies 
which believe in “style” 


changes will soon be an- 
nouncing new models and 
their reception by the public 
will have an important 
bearing on future net. 
Studebaker, Dodge, Hud- 
son and Packard do not be- 
long to this class—but may 
be forced to join at some 
future time. While no fig- 
ures are available, Ford is 
known to have lost in sales 
and he too may join the 
“style group.” 


ASED on the record to date there is no sound rea- 
son for altering the views expressed in an article 
on motor stocks which appeared in May 22 issue of 
THE FINANCIAL Wor.Lp which gave preference to 


General Motors, then 122, Nash then 53, Hupp then 


19 and Willys-Overland then 21 except that Packard 
might be added. In the same interval while the above 
stocks were advancing Jordan declined 10 points clear- 
ly indicating the necessity for discrimination and con- 
fining purchase to stocks with earnings definitely on 
the increase. 


{ 
t 
: 


HILE it is possible that the recommended motor 

stocks may reach higher price levels it is obvious 
that they are not as attractive now as two months ago. 
The most favorably defined situations in this group 
at present are General Motors, Nash, Hupp and Pack- 
ard. If Willys-Overland can make a success of its 
new four-cylinder car, earnings may be substantially 
augmented during the coming months. 

















Statistics on Nine Motors 





Earnings 

—Years— Period—— 

1924 1925 1925 1926 
Dodge Bros. Awww... $4.02 §b-3.88  b-3.88 
Chrysler Motor 200... ...... 5.67 a-1.13 a-1.36 
General Motors ............ 7.37 19.15 b-8.25 §b-17.00 
Hudson Motor ............ 6.11 16.07 b-7.42  b-4.55 
Hupp Motor .............. 177 \ 4.15 b-2.33  b-2.25 
Nash Motors ................ 2.84 5.41 b-2.48 — b-3.72 
Packard Motor ............ 154 484 ¢-2.39 c¢-5.17 
Studebaker .................. 7.03 8.55 b-5.24 §b-4.50 
Willys Overland .......... 24c. 4.36 b-3.70 b-2.68 


—Market Price—— 





—1925— —1926— Current Present Current 
High Low’ High Low Price Dividend Yield 
4834 2134 474% 21% ee: Sa Seem 
52 48 54% 28% 37% 3 8.1 

14934 6454 169 113% 1685% 47 4.1 
13914 3334 123% 49% 625% $3.50 5.5 

31 14% 2834 17 24% 1 3.9 
488 193% 66 52 57 42 3.5 
48%, 15 45% 31% 42 2.40 5.9 
68% 41% 6134 47 56 +5 8.9 
344A 9% 34 18 ee 


a. First quarter. b. Half year. c. Three quarters. }Also extras. *Before taxes. tLast eight months of 1925. 


§ Estimated. 
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Western Freight Rate Decision 


@ The Interstate Commerce Commission has decided that no emergency 


exists which would justify a 5% advance in freight rates to the railroads 
operating in the western district; 


@ This decision is a keen disappointment in that some relief was not granted 
to the Northwestern roads and the western trunk lines which are admit- 
tedly not earning a fair return; 


@ However, the Commission has not closed the door to these carriers but 
puts the burden of securing higher rates on them rather than to assume 


this burden itself. 


which adequately describes the de- 

cision of the Interstate Commerce 
Commission in refusing a freight rate ad- 
vance in the western district. The great- 
est disappointment lies in the inescapable 
inference that the decision was more large- 
ly influenced by political than judicial con- 
siderotions, 


[) mics aceauatey is the only word 







‘ect the Commission states that no 
Pency” exists in the western district 
whole which would justify a blanket 
rate increase, and that it is up to the rail- 
roads to initiate such readjustments as 
would yield a better return to the north- 
western and western trunk lines; the Com- 
mission further states that no changes in 
rates on agricultural products are justified. 


The result of this decision is delay and 
despite the fact that four years ago the 
Commission, in erecting the present rate 
structure, stated that the carriers would 
receive a fair rate of return therefrom, 
and despite the fact that a large number 
of western roads have not, the Commission 
refuses on its own initiative to help them, 
but passes the “buck” back to the rail- 
roads. Doubtless in the fulness of time 
through increasing traffic and through in- 
creasing operating efficiency these roads 
will be earning a fair return but at the 
rate of progress of recent years it will 
take a long while yet. 

To secure speedier relief two courses 
appear open. One is to file higher rates 
on commodities that will bear them and 
the other (and much sounder in my judg- 
ment) is to demand a larger share of the 
through rates from the more prosperous 
eastern trunk lines. Such a _ redivision 
saved the New England roads from re- 
ceivership and the advantage is that it 
does not disturb the present rate structure. 
It is only a question of time before freight 
rates in the East will have to be reduced 
and that time could well be postponed 
somewhat by giving the western roads the 
benefit of the better divisions. 

Why the western roads have not taken 
advantage of the New England case can 
only be explained on the theory that in- 
itiative was lacking due to fear of re- 
taliation on the part of the strong eastern 
lines. Figures I have seen indicate that 
an unassailable case can be worked up, 
showing that for the same amount of work 
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done the eastern roads receive substantial- 
ly more than the western connections on 
through business. 


Not Entirely Gloomy 


While disappointed in the failure of the 
Commission to pursue a course as clear 
cut as that in the 1922 freight rate case 
the picture is not completely gloomy. The 
market action of the stocks in the face of 
this decision . was - distinctly reassuring. 
Earnings are definitely if slowly on the 
upgrade. Theerelationship between market 
price and earnings is favorable and there 
is no prospect of any difficulty in maintain- 
ing dividends on C. & N. W., Northern 
Pacific and Great Northern, all of which 
(including subsidiary equities) will be 
able to report net equal to about twice 
dividend requirements in 1926. Mean- 
while the current yield is attractive. 


In summing up, we now have an uncer- 
tainty out of the way in this situation. 
Future market action of the stocks of the 
carriers affected will be largely determined 
by future earnings and possibly to some 
extent by merger considerations. Future 
earnings will in turn be substantially in- 
fluenced by the coming crops. Crops in 
the central west promise to be quite satis- 
factory but the spring wheat crop, especi- 
ally in North Dakota, promises to be dis- 
appointing. This is more vital to C. & N. 
W. than to Northern Pacific and Great 
Northern. There is every prospect for 
good net earnings for these two roads 
during the balance of the year, which may 
be substantially augmented by a rather 
sharp gain in those of Burlington, in 
which each owns nearly a 50 per cent in- 
terest. 

The views of the Northwestern secur- 
ity holders are set out as follows: 

“The Presidents and Boards of Direc- 
tors of the Northwestern Railroads have 
no one to blame but themselves for the 
denial Friday by the Interstate Com- 
merce Commission of the application for 
a 5 per cent freight rate increase for 
all carriers whose lines lie west of the 
Mississippi River. It was hardly to be 
hoped that a satisfactory decision would 
be handed down in view of the position 
taken by the executives of the North- 
western Railroads. 

“The decision is not without its crumb 


of comfort. The Commission has ac- 
cepted ‘the results for the year 1925 as 
representing the net earning power of 
Western roads for the purposes of this 
case. These results, according to the de- 
cision, were as follows: 


Rate of Return 


Northwestern group ........ 4.02% 
ee re 5.38% 
Southwestern group ........ 6.30% 


“In the year 1925 the figures showed 
the Southwestern roads earning 6.30 per 
cent (more than a ‘fair return,’ accord- 
ing to the Interstate Commerce Com- 
mission definition) on their Interstate 
Commerce Commission valuations. The 
Security Owners Committee, which we 
organized, disagrees diametrically with 
the decision of the Commission that it 
is not the duty of the Commission to 
readjust such a discriminaory situation 
as is shown to exist in the different 
parts of the West. Nevertheless, we 
are not without sympathy for the con- 
tention of the Commission that ‘it is 
the right. and duty of the carriers to 
take the steps necessary to correct im- 
proper rate relations that may be found 
to exist and to supply revenue deficien- 
cies by initiating suitable changes in 
rates. The carriers executives have 
utterly failed in their paramount duty 
to act in this respect. The counsel for 
the Western railroads made no mention 
of the special conditions prevailing in 
the Northwest. Every particle of testi- 
mony and argument, with respect to 
this question, was brought forward by 
the Committee which we organized. 


“We feel that it is the duty of all 
security holders of Northwestern Rail- 
roads to bring pressure upon the execu- 
tives so that they on their own behalf 
will unite to make a proper request for 
relief to the Commission. In the mean- 
time, for our part, we are not going to 
stop this fight here. We shall consult 
counsel and take every means open to 
us, applying to the Courts if necessary 
and if practical, to secure relief for the 
carriers of the Northwest whose lines 
lie ‘in Western Trunk Line territory.” 

The foregoing is a sound position for 
subscribers of THE FInanctaAL Wortp 
holding securities in these rails. 
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ILICA GEL! Is this new material 
S ssi to prove a Midas to Davison 
Chemical? Whether it has any com- 
mercial value or not, it has certainly had 
the effect of keeping the company’s stock 
selling at levels unwarranted by earnings. 
Davison’s claims for the value of this 
product have thus far been unsupported 
by fact. Six years have elapsed since 
silica gel made its initial bow to the public, 
and during all this time Davison has not 
shown a penny’s profit from operations. 
Some prospective users have reported 
the material a success, while others have 
found no merit attending its use. In answer 
to those who are skeptical concerning silica 
gel’s value, officials of the company an- 
nounce that researches and developments 
are still being conducted. After being on 
what is claimed to be a commercial basis 
for six years, it is about time that the 
product should show some signs of being 
an incqme producer. 


Value of Process 


It is possible that Davison’s own doubt 
as to the future value of this secret is re- 
flected in the fact that on the company’s 
balance sheet as of December 31, 1924, its 
holdings of Silica Gel Corporation’s no par 
stock was carried at $25 per share, while 
at the end of 1925 this stock had been 
written down to $18 per share. 


From a speculative standpoint, Davison 
Chemical seems to whirl about its silica 
gel process, The stock rises and falls like 
the mercury in the thermometer, according 
to whether Wall Street feels optimistic or 
pessimistic about this development of the 
company. Although there is no secret 
concerning the composition of silica gel, 
few people know what it is or what it is 
suposed to do. The material is simply 
a highly pulverized mass of silica (or 
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€ Is Silica Gel overrated, 
or does it have definite 
possibilities which have 
not yet been discounted ? 


@ With good crop prospects 
for the southwest, what 
will Katy probably earn 
during the current year? 


@ The speculative possibili- 
ties of both of these non- 
dividend speculative is- 
sues are discussed. ‘The 
question resolves itself 
into the unknown value 
of silica gel versus the 
rather definite cotton and 
wheat prospects of the 
southwest. 


glass), which possesses a high degree 
of capillary attraction. Sili@a gel is used 
for refining liquids and gases, for dry- 
ing air and for refrigeration. It is an 
indestructible material which, when in 
use, becomes a part of the equipment. 
The chief income from the use of the 
material comes in the form of royalties 
or rentals. Silica gel is never sold. 

This much-touted invention is manufac- 
tured by the Silica Gel Corporation, which 
is controlled by the Davison Chemical 


Company through the ownership of 51 per 


cent of capital stock. Prior to the advent 
of this material, Davison Chemical was 
engaged in the manufacture of chemicals 
for use in fertilizers, from which a fair 
amount of profit was obtained. Since 1921, 
in which year silica gel made its initial 
bow, the company has been showing con- 
sistent losses. A profit was shown in 1923, 
but this was entirely due to income derived 
from the sale to the public of 79,950 shares 
of stock of the Silica Gel Corporation. Ex- 
cluding this non-recurring item, gross 
profit onthe company’s manufacturing and 
trading operations amounted to but $15,279. 

Since the invention of silica gel, all of 
the company’s hopes and expectations of 
spectacular profits have centered about this 
new material 


Announcement was made this week 
of the details of the acquisition of con- 
trol by Davison of four fertilizer dis- 
tributing companies, as follows: 


Eastern Cotton Oil Company, for each 
sixteen shares of the stock, of which not 
more than eighty-three shares of Davi- 
son stock will be exchanged; Meadows 
Fertilizer Company, not more than 
twenty-five shares of Davison for each 
eight shares; Alliance Fertilizer Com- 
pany, not more than thirty-three shares 
of Davison for each thirty-two shares; 








‘dollars will be shown. 
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Miller Fertilizer Company, not more 
than 110 shares of Davison, for each 
thirty-two shares. 

$3,000,000 of Davison Chemical five- 
year 6% per cent gold coupon deben- 
tures are also to be exchanged for com- 
mon stock of the four acquired com- 
panies. 

Just what the value of these organiza- 
tions will be to Davison is impossible 
to determine. All of the companies are 
relatively small, and none isues any sort 
of financial or operating statements for 
publication. 


Yet to Be Proven 

For the current year officials of Davison 
Chemical claim that a profit of a million 
But in evaluating 
this claim it must be borne in mind that in 
six years their claims for silica gel have 
not materialized. It must be admitted that 
a million dollars is a most optimistic esti- 
mate for this company, for if any profit at 
all is shown as a result from operations. 
it will be the first time in years that the 
income account will show a balance in 
black ink. Assuming for the sake of ar- 
gument that the company’s predictions 
prove correct, net of the amount they 
claim would approximate $4.25 per share 
on Davison’s stock. In view of the com- 
pany’s past history and the fact that divi- 
dends could hardly be considered until 
future earnings were reasonably well as- 
sured, expected earnings of slightly over 
$4 per share would not justify a market 
price of about $40 for the stock. 

It appears that the price of Davison has 
already discounted any improvement in 
earnings which may be shown this year, 
and as to the value of silica gel, this is ex- 
tremely doubtful. 

In view of the present popularity of the 

(Please turn to page 121) 
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Basic Principles of Speculation 








No. 10—CONCLUDING REMARKS 














In his clear and concise summing up of the basic principles of speculation Mr. Gibson 
points out that it should be approached as a business and not as a gamble, that enduring prof- 
its cannot come from tips, etc.; that the twin demons of fear and greed must be avoided and 
that judgment as to the general future of business should be based on a few of the important 
fundamental indicators rather than becoming confused in a multiplicity of detail. This con- 
cluding article warrants careful reading and the adherence to the principles developed after 
thirty-five years of study and their subsequent successful application should work out just as 
profitably for the reader who conscientiously applies them.—THE Epirors. 

















theories set forth in preceding 
articles of this series are based 

upon sound premises, the chief essentials 
oi successful operations in the security 
markets may be briefly summarized as 
follows: 

1—Speculation should be approached as 
a business, not as a pastime or a gambling 
venture—the purchase of any stock should 
be looked upon in the same light as the 
purchase of an interest in a certain line of 
enterprise. 

2—When one is tempted to indulge in 
speculative “flyers” on tips, market appear- 
ances, personal impressions, or on any 
other basis except a careful examination 
of values and due reflection as to the prob- 
able future course of values and earning 
power, he will be better off if he abjures 
speculation altogether. If one success is 
fortunately secured by the use of incorrect 
methods, it will certainly be followed by 
other ventures, and the ultimate and in- 
evitable result will be loss. 

3—One must, so far as is humanly pos- 
sible, insulate himself from the effects of 
fear and apprehension occasioned by mar- 
ket appearances, reactionary price move- 
ments, rumors, and misunderstanding. If 
one is well grounded in his concepts of 
values, present and prospective, and rigidly 
reirains from overspeculation, he will not 
be greatly influenced by the canards, false 
theories, and intermediate price changes 
which are a part of every market. He will, 
on the other hand, be able to benefit by the 
occasional opportunities to buy at tem- 
porarily lower figures. 


A SSUMING that the statements and 


4+—One must also overcome stubbornness, 
impatience, and greed. Stubbornness in- 
duces people to stick grimly to a bad bar- 
gain through the wholly irrational tendency 
to decline to accept a loss, while all the 
loss and more might be recovered on a 
safe and sound basis by selling the un- 
Promising security and purchasing some- 
thing else. Impatience induces one to dis- 
pose of good bargains, purchased on sound- 
ly conceived premises, and to enter other 
and more hazardous fields, simply because 
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the market does not move rapidly enough. 
Greed is the primary and fertile cause of 
overspeculation. 

5—It is the part of wisdom to confine 
statistical research to a few controlling 
factors, with every confidence in the suf- 
ficiency of such data, property examined 
and understood. The present writer, when 
first entering upon a study of speculation 
about 35 years ago, wasted a great deal 
of time digging deeply into all sorts of 
statistical records in an effort to be thor- 
ough. It was gradually discovered that all 
the information necessary could be secured 
from a few exhibits and that all the others 
were more or less interdependent. In later 
years the records of freight-car loadings, 
bank clearings, new construction, crop pros- 





@ Thomas Gibson 


pects, and, above all, credit conditions and 
prospects have been found ample for all 
purposes in attempting to arrive at con- 
clusions as to the state and progress of 
trade, and as a starting point from which 
to construct deductive inferences. Unusual 
conditions or periods may call for the 
examination of other factors, but, ordi- 
narily, those named will be found adequate. 
This view is not a prevalent one in this 
era of voluminous charts and statistical ex- 
hibits, which convey the impression of pro- 
fundity by their mere bulk, but some very 
astute observers have in recent years shown 
an inclination to criticize too much de- 
pendence on precedent and projections. One 
capable French reasoner, M. Charles 
Coquelin, in referring to the efforts to 
forecast periods of depression or pros- 
perity by consulting too many factors, says, 
in part: 

“I will venture to say that these authors 
have almost always gone astray, not from 
want of knowledge, but from refining too 
much. Their chief mistake has been to 
dwell upon the particular circumstances of 
commercial crisis, without stating suffici- 
ently their general and dominating char- 
acter; to consider their variations instead 
of their resemblances, and consequently 
stopping at the immediate or secondary 
causes by which they are determined, in- 
stead of going up to the primordial causes 
which engenders them.” 


To express the proposition symbolically, 
there is an inclination to clamber around 
examining the branches, forgetting that the 
life of the tree is dependent on the roots. 

6—The comments offered in the preced- 
ing paragraphs refer, of course, to the prin- 
cipal factors employed in arriving at a de- 
cision as to the general situation, which is 
the first step that should be taken. After 
a satisfactory conclusion has been reached 
as to the outlook for general business, 
credit, new construction, and other salient 
influences bearing on future values, it is 
necessary to devote attention to the choice 
of securities as to (a) the most promising 
line of business, (b) the relative position 

(Please turn to page 120) 
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A Group of Five Convertible Bonds 


AST week, Mr. GUENTHER listed in addition to his bargain list of twenty stocks, five other 
issues with attractive speculative possibilities. This week, in response to a demand from our 
subscribers for a bond list offering chances for market gain, we are recommending a group 

of five convertible and purchase-warrant bonds that in our judgment possess opportunities for profit 


by virtue of this conversion privilege, while at the same time combine adequate yield and unquestion- 
ably sound security. 


These are, of course, convertible issues covering the widest range of type and security and with 
the greatest multiplicity of conversion or stock purchase terms. In the columns of our bond depart- 
ment the theory of convertible bonds has been treated in detail—the advantage of this form of invest- 
ment and the factors to be studied before purchase. In this list care has been taken to select issues 
which show an average yield of practically six per cent against present prices. It is only in such bonds 
that the inherent advantages of convertible issues accrue, for manifestly if market ‘prices have reduced 


the yield to a three or four per cent basis, there is generally little to be gained in preference to holding 
the stock itself. 


The issues selected are Loew’s, Inc., deb. 6’s of 1941 (with warrants), Electric Refrigeration 
Corp. conv. 6’s of 1936, M. K. T. adj. 5’s of 1967, Anaconda Copper deb. 7’s of 1938, and Hudson 
River Navigation Corp. Ist conv. 6%4’s of 1951. The average yield on these five issues, as shown 
in the tabulation below is 5.97 per cent, a good return in itself, while the prospects of the individual 
companies are such as to indicate future potentialities through the call or warrant feature. 


ANACONDA CopPER DEBENTURE 7’s, 1938 
Anaconda’s funded debt is rather heavy, but it has been able to maintain a very substantial 
margin of safety over its interest charges in every year since 1921. The debenture 7’s are the 
junior obligation but are well secured and possess interesting speculative possibilities. There are 
$50,000,000 outstanding, the first $10,000,000 of which are convertible into stock at 53, the next $10,000,- 


000 at 56, and so on to a price of 65 for the last $10,000,000 block. It is to the interest of the com- 
pany to have these bonds converted. 


Hupson River NavicatTion Corp. Ist 614’s, 1951 
This company, which operates a fleet of passenger and freight steamers between New York 
and Albany, has had a hectic past, having only recently emerged from receivership. It is now, how- 
ever, under able management, and earnings, which have been very consistent, should expand with 
the development of freight trafic which the company is now endeavoring to build up. The conver- 
sion feature providing for exchange into the stock at 100 does not promise to have any immediate 


value, but the bonds which are covered to one-half of their face value by New York City real estate, 
combine good security with liberal yield. 


LoeEw’s, INc., DEBENTURE 6’s, 1941 
Loew’s is one of the most important enterprises in the amusement industry, controlling a large 
number of motion picture and vaudeville theatres together with the Metro-Goldwyn Corporation, one 
of the most important producers. Earnings have been constantly expanded over the past five years and 
according to reports, the 1926 figure will show a large increase over last year. The bonds while only 
debentures present strong security and carry detachable warrants entitling the purchase of the com- 
mon stock to the amount of five shares for each $1,000 bond at $55. per share to April 1st, 1931. 


ELectric REFRIGERATION Corp. Conv. 6’s, 1936 

The company is a consolidation of the Kelvinator and Nizer Corporations, two of the pioneers 
in the electric refrigeration industry. The future of this field is unquestionable and while competi- 
tion is increasing, Electric Refrigeration has the advantage of being among the first in the field. Earn- 
ings show a very large ratio to fixed charges and are consistently expanding. ‘The bonds are con- 
vertible after January ist, 1928, at the rate of ten shares for each $1,000 bond. The security is 
strong and if the present trend of earnings can be continued, as appears likely, the stock which is 
now quoted at 72 should sell substantially above its conversion price. 


M. K. & T. ADJUSTMENT 5’s, 1967 
These bonds are convertible into the preferred stock on a par for par basis. The latter which 
is quoted about 92 now pays 6 per cent, but becomes cumulative at a 7 per cent rate after January 
ist, 1928. In view of the large earnings upon this senior stock, it is only logical to expect that it 
will go on a 7 per cent basis on or prior to that date. As the bonds are callable at 100, conversion 


can thus be forced and the financial structure improved. This bond combines almost certain prob- 
abilities for profit with strong security. 


Five Convertible Bonds 








Times Market 

Current Net Call- Interest Amt. of Value Junior 

Issue Price Yield Yield able Earned Issue Securities 

%o %o % . $ $ 

Loew’s, Inc., Deb. 6’s, 1941 98 6.13 6.20 105 $2 15,000,000 40,800,000 
Electric Refrig. Corp. Conv. 6’s, 1936 ..........-.---- 104% 5.75 5.42 105 16.0 3,000,000 41,600,000 
M. K. T. Adjustment 5’s, 1967 92% 5.42 5.45 100 2.26 54,206,000 53,900,000 
Anaconda Copper Deb. 7’s, 1938  -...........-..--s-0--0 107% 6.52 6.10 110 27 50,000,000 150,000,000 


Hudson River Nav. Corp. 614’s, 1951. -.0.......----- 971% 6.66 6.70 105 2.25 3,000,000 





*On total bonded debt. : 
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q| General Outdoor Advertising — 


A Speculative Opportunity 


@ There are few opportunities for the 
public to share in the profits of the ad- 
vertising business and General Out- 


door presents one of these; 


@ Earnings for 


dicated for 1926. 


@ The common shares are on a $2 divi- 
dend basis, and this rate is now being 


earned about twice over. 


HEN 
tising 


General Outdoor Adver- 
common was recom- 
mended a week ago as a specu- 
lation of promise, it was fully realized 
that its earnings were showing a definite 
upward trend, but not many believed that 
there would be such remarkable expan- 
sion as shown in the report for the second 
quarter which has just been given out. 
Already the stock is up three points from 
the price at which it was recommended by 
Mr. Guenther and for no other reason than 
that it is undervalued in relation to its 
earnings and prospects. 


Consistent Growth 


What is the reason for this splendid 
showing which General Outdoor Adver- 
tising is making? Outdoor Advertising 
itself is not a new field—in fact the 
Thomas Cusack Company—one of the most 
important single components of General 
Outdoor Advertising—was founded in 
1875. The answer lies in the economies 
growing out of the consolidation effected 
a year and one-half ago, when the com- 
pany was formed as a merger of the 
Cusack Company and a large number of 
similar organizations known as the “Ful- 
ton” group. While the consolidated earn- 
ings of the component companies have 
shown a consistent growth over the past 
ten years, the really significant period is 
that since February, 1925, when the pres- 


ent organization was formally incorpo- 
rated. 


The types of display advertising in 
which the company specializes are many. 
Posters, painted wall and electric sign 
types predominate, and through consti- 
tuent companies the entire United States 
is covered. 

The management, thoroughly progres- 
sive, has been developing fields radically 
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the coming quarter ( 
promise to show up equally well and 4 
a gain of nearly 100 per cent in net 
per share of common over 1925 is in- 





















Recommended last week in Mr. 
Guenther’s list of speculative 
opportunities the company has 
this week published its second 
quarter earnings, which show a 


remarkable gain 
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different from any heretofore employed by 
outdoor advertising, among which might 
be mentioned the investment publicity by 
large banking institutions. This is but an 
example of the changing standards of out- 
door advertising methods, a trend which 
cannot but bespeak a promising future. 

Over the ten months of 1925, subse- 
quent to its incorporation, the company 
showed a net of $1,884,099, or the equiva- 
lent of an annual rate of $2,260,000. For 
the first half of 1926, the net, after de- 
preciation and taxes, is reported as $1,741,- 
471, or over 50 per cent ahead of 1925 
earnings. Last year’s showing which was 
equivalent to $2.47 on the common stock 
enabled the directors recently to put the 
junior shares on a $2.00 basis. There was 
some doubt at that time as to whether the 
small margin of earnings over this $2.00 
rate justified this basis for the stock, but 
now that it is evident dividends are 
being: covered about twice over, the action 
of the management in sharing the com- 
pany’s prosperity with its stockholders is 
fully justified. 


Capital Structure 


The capital structure is conservative 
and relatively simple. Excluding a small 
funded debt of certain subsidiaries which 
is all privately owned, the senior capital 
liability is the 6 per cent cumulative pre- 
fered stock. These shares selling around 
82 to yield 7.35 per cent, and callable only 
at 105, are a strong and attractive invest- 
ment suitable for conservative purposes. 
In 1925, earnings were at the rate of near- 
ly 80 per cent on this stock and this year 
they should run nearly 125 per cent. With 
these earnings, and with equities of $26,- 
021,490 in junior securities, it is difficult 






to equal this yield in many preferred is- 
sues of equivalent security. 


Participating Stock 

Next comes the participating class A 
stock of no par value, which carries a 
cumulative dividend rate of $4 per share, 
and in addition participates with the com- 
mon up to $2 additional after the latter 
has received $2 per share—the present rate. 
Why is it then that these shares are sell- 
ing at a price of 52 to yield 7.70 per cent 
and with earnings of $16.70 per share in 
1925 and probable earnings of close to 
$25 per share for this year, without al- 
lowance for participation? One draw- 
back is that this class A stock is callable 
in February, 1928, at $60 so that appre- 
ciation will be limited to eight or nine 
points, but there is no visible reason why, 
from a purely investment standpoint, this 
stock should not advance to its call price. 
As a matter of act, the company will likely 
anticipate the retirement of this issue at 
the earliest opportunity by purchases in the 
open market. 

The 642,383 shares of common outstand- 
ing are naturally in a more speculative 
position. Before the shares were on a 
dividend basis and when earnings were 
showing but a little over $2 per share it 
was only natural that the common should 
sell below 30. Under present conditions, 
however, with the stock selling no higher 
than its average 1925 prices, it must de 
definitely placed in the undervalued group. 
In our judgment it possesses distinctly at- 
tractive possibilities for an advance of 
even as much as 50 per cent of \its pres- 
ent level, providing that earnings can be 
continued at their present rate, and there 
is every reason to believe that they can. 
Earnings for quarter ended June 30, 1926, 

(Please turn to page 123) 
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These reviews written as of Friday immediately preceding date of this issue 
The ratings used in this department are taken from Guenther’s Appraisal of Listed Stocks 





Miscellaneous Industrials 


— | 





American Chicle— 
Rating “B” 

American Chicle reports a net of $1.40 
a share on its common in the first quarter 
of 1926, compared with $1.76 in the same 
period last year. However, changed capi- 
tal structure brought about a smaller net 


per share of common. Actual net was 
$4,000 larger. 


Baldwin— 
Rating “B” 

Baldwin became strong and active last 
week and usual report of a disposal of its 
valuable Philadelphia realty holdings was 
again brought forth. Earnings of loco- 
motive companies are expected to show 


only a-moderate improvement over a year 
ago. 


Commercial Solvents “A”— 
Rating “B” 


Commercial Solvents reports $6.32 a 
share on its Class B stock in the first half 
of 1926, compared with $2.58 a share on 


the same share basis in the first half of 
1925. 


Congoleum Nairn— 
Rating “C” 

Congoleum Nairn reports 84 cents earned 
in the first half of 1926, compared with 
$1.65 in the first half of 1925. The com- 
pany operated at a deficit in the second 
half of 1925 and it is expected the new 
management will be able to make a better 
showing during the coming months. 


Congress Cigar— 
Rating “B” 

Congress Cigar reports $3.02 a share 
earned on its common stock in the first 
half of 1926, compared with $2.62 a share 
in the first half of 1925. The company ex- 
pects a further gain in earnings during the 
second half year, which is normally the 
most profitable period for the 
business. 


cigar 


Crucible— 
Rating “A” 
Crucible reports $4.07 earned on its 
common stock in the first half of 1926, 


compared with $3.21 in the same period 
last year. 
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Cushman— 
Rating “B” 
Cushman reports $4.47 a share earned 
in the first half of 1926, compared with 
$1.94 in the same period last year. 


Endicott Johnson— 
Rating “A” 

Earnings of Endicott Johnson in the first 
half of 1926 amounted to $3.07 a share, 
compared with $3.76 a share in the first 
half of 1925. Earnings were adversely af- 
fected by temporary over-production in the 
shoe industry, which is now reported cor- 
rected, and it is expected that earnings in 
the second half year will make a better 
showing. The company has reduced its 
notes payable by $1,500,000 since a year 
ago. 


Goodrich— 
Rating “A” 

Goodrich is expected to show its pre- 
ferred dividends covered in the first half 
of 1926. According to President Work 
the company should do a whole lot better 
in the second half of the year. Reduced 
rubber prices and unseasonable weather 
cut into net earnings in the past six months. 


International Mercantile— 
Rating “D” 

International Mercantile Marine bonds 
and stocks declined sharply when it was 
announced from London that the proposed 
sale to Furness-Withy interests had been 
dropped. 


International Paper— 
Rating “B” 

Gatineau Power has made an offering of 
$25,000,000 of first mortgage 5 per cent 
bonds to complete its water power and 
development in Canada. All junior securi- 
ties of this company are owned by Inter- 
national Paper. 


Loew’s— 
Rating “A” 

Loew’s has made a report for the twelve 
weeks ended June 6, when net earnings 
of $1,635,000 were realized, compared with 
$993,000 in the same period a year ago, a 
gain of 70 per cent. 


Lorillard— 
Rating “B” 

A sharp decline took place in Lorillard 
stock during the past week. Officials re- 
fused to give out any information as to 
earnings. The company publishes its earn- 
ings but once a year, and has been covering 
the $3 dividend with a slight margin in 
recent years. It is now proposed to pay 
8 per cent in stock instead of cash. 


Manhattan Electric— 
Rating “B” 

Manhattan Electric Supply _ reports 
$10.57 a share earned on its stock in the 
first half of 1926, compared with $2.03 in 
the first half of 1925. This showing, 
however, was made possible by the profit- 
able sale of its battery business to a sub- 
sidiary of Union Carbon & Carbide. 


National Dairy Products— 
Rating “B” 

It is estimated that National Dairy 
Products will show around $3.50 a share 
on the present outstanding stock in the 
first half of 1926, which on a seasonal basis 
would indicate earnings of around $8 a 
share for the entire year. 


Otis Elevator— 
Rating “A” 

Otis Elevator reports $7.28 a share 
earned in the first half of 1926, compared 
with $6.22 a share in the first half of 1925. 
Actual earnings, however, were smaller, 
due to the fact that $500,000, or about 
$1.50 a share, was charged to a contingency 


reserve in 1925 with no such charge in 
1926. 


Otis Steel— 
Rating “D” 

For the second quarter of 1926 Otis Steel 
reports a profit of $525,000 before depreci- 
ation, compared with $872,000 before de- 
preciation in the second quarter of 1925. 
This is one of the few poorer steel 
earnings. 


Marland— 
Rating “A” . 

Marland reports $3.86 a share earned in 
the first half of 1926, compare with $4.48 
in the same period of 1925. The decline in 
net is probably due to smaller flush pro- 
duction. 


Pan American— 
Rating “B” 

Pan American is offering one share of 
its class B comon stock for each three 
shares of Lago Oil. On the basis of this 
exchange Lago Oil stock will receive $2 
in annual dividends, 


Postum Cereal— 
Rating “B” 
Postum Cereal reports $4.15 a share on 
its increased capitalization in the first half 


(Please turn to page 117) 
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Position of the Bond Market 
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The Outlook 
for Various 
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OST reports that one sees in the 
daily press are agreed in the opin- 
ion that the past week has shown 

a rather general and important decline in 
the bond market. The averages on the 
other hand do not bear out this position, 
although they do indicate that the demand 
has quieted down somewhat. The Times 
average of forty domestic issues stood, as 
of July 21, at 87.25 as against a figure of 
87.66 on July 14, a decline of nearly one- 
third of a point, but still nothing more 
than the usual seasonal weakness which is 
generally experienced at this time of the 
year. The Times average of 10 foreign 
government issues declined from 104.21 to 
104.04, although the declines in the weaker 
foreign issues have been in a considerably 
greater proportion than this average would 
indicate. 

We can only re-emphasize that there is 
no change in the credit situation or in the 
outlook for the price of capital. The 
slight firming tendency in time money rates 
which is taken to be the cause of the de- 
cline in U. S. government obligations is 
nothing more than an habitual seasonal 
firming up in anticipation of the fall de- 
mand for crop movement and business ex- 
pansion. Long-term bonds are in just as 
favorable a position as they have been in. 
As long as fundamental conditions remain 
so distinctly favorable we advise that if 
the decline becomes sufficiently marked to 
send averages down to where they stood 
at the beginning of the year, that our sub- 
scribers avail themselves of every oppor- 
tunity to buy long-term investment issues, 
selling at favorable ratios to their call 
prices, 

The outstanding development of the 
week has, of course, been the French col- 
lapse. French bonds have naturally been 
compelled to face considerable liquidation, 
although at no time has their selling been 
at all panicky and the support has been 
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By THE BOND EDITOR 


much better than would be expected. We 
have had no illusions concerning the sta- 
bility of the French dollar obligations, for 
with the French internal situation so man- 
ifestly unsound that the present debacle 
seemed inevitable, no one could expect that 
the dollar bonds would be anything ap- 
proaching a stable investment. 


As Dr. Winkler pointed out last year in 
his review of the French situation, a solu- 
tion could then have been found in the re- 
funding or consolidation of the internal 
debt in a lottery loan carrying, let us say, 
a 2 per cent rate. The other course lay in 
inflation, which has unfortunately been the 
one followed, but which has accomplished 
the same result, namely the reduction of 
the actual internal debt—but in a most un- 
satisfactory way. 


The French dollar bonds (including the 
railroad issues) are outstanding in such a 
relatively small amount as compared with 
the total internal debt and their service re- 
quires such a minor proportion of the total 
government revenues that it is difficult to 
see how the French government could af- 
ford to allow even the slightest repudiation 
or delay. It is difficult to recommend pur- 
chase of any securities whose market posi- 
tion is fraught with so much uncertainty, 
but we believe the external bonds good, 
and advise their retention. 


New offerings for the week include three 
railroad issues, several important public 
utilities including the large Canadian Gati- 
neau issues, together with several indus- 
trials, as- follows: 


Railroads 


$15,500,000—WasasH RaiLway CoMPANY 
refunding and general 5s of 1976, 
at 9514 to yield 5.25 per cent. 


The refunding and-general mortgage is 
the regular financing medium of the Wa- 
bash, and the issuance of this additional 
amount under it as Series B, for the pay- 


1925 JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC x oe 


itl Hyi| 
ytd 


New 
Offerings 
of the 
Week 
Analyzed 


Bo 


ment of capital expenditures made, and for 
the financing of further improvements. The 
bonds are entitled to a strong investment 
rating. Since the system emerged from 
receivership it has steadily consolidated and 
improved its position, and by virtue of 
the large number of important cities which 
it connects, it occupies a very strategic 
position in the proposed fifth trunk line 
system. The earnings for the year 1925 
applicable to fixed charges and rentals 
amounted to $13,022,622 or 2.57 times such 
charges, which aggregated $5,076,184. This 
is a distinctly favorable ratio. Following 
the funded debt are two preferred issues 
and one of common, having an aggregate 
market value of approximately $84,000,000. 
This compares with a total amount of 
$28,000,000 now outstanding under the re- 
funding and general mortgage. We recom- 
mend these bonds as a sound and attrac- 
tive investment. 
$4,600,000—New OrLEANS, Texas & MEx- 
1co RaiLwAy Company first mort- 
gage 5s of 1956, at 100 to yield 5 
per cent. 


The New Orleans, Texas & Mexico has 
now consolidated its debt under one mort- 
gage, which is open to $50,000,000, of 
which $37,070,000. are now issued and out- 
standing. This includes the income 5s, 
which are convertible into the first 5s, 
Series B. Over the year 1925 earnings 
applicable to first mortgage bond interest 


‘amounted to $4,383,850 or 2.94 times inter- 


est requirements. In 1924 the ratio was 
slightly over three times, but the issuance 
of additional bonds slightly more than 
compensated the increase in net income. 
Acquisition of control of International- 
Great Northern has been an important step 
in the development of interchange traffic 
and the control of the N. O., T. & M. by 
Missouri Pacific even more so. As a first 
mortgage divisional bond of the Missouri 
Pacific system there is little doubt that 
(Pleese turn io page 127) 
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Comparing Two Textile Stocks 


























@ Indicative of the varying 
trend in the same industry 
is the present prosperity of 
the hosiery companies com- 
pared with the downward 
earning trend of most other 
textile companies; 


@ While Artloom has _ been 
more prosperous than most 
textile companies earnings 
thus far in 1926 indicate a 
net for the year of around 
$5 per share, compared 
with $7.31 last year; 

















@ Onyx on the other hand promises to earn around $7 per share in 1926, 


compared with $5.18 last year, and yields over 7 per cent compared with 
less than 6 per cent for Artloom. 


S the depression in the textile industry 
l finally extending itself to Artloom? 

The three units comprising this com- 
pany have been reporting increasing earn- 
ings in recent years, but at the present 
time it is a question whether or not the 
factors which have so adversely affected 
the profits of the concern’s competitors are 
also setting in now to the detriment of 
Artloom. 


Principal Products 


Artloom Corporation was formed early 
in 1925 as a consolidation of three long- 
established Pennsylvania concerns. It is 
engaged in the manufacture of damasks, 
table covers, couch covers, upholstery 
fabrics and tapestry piece goods. Since 
consolidation the company had added to 
its line mohair fabrics for the furniture 
and automobile trade and rugs. The man- 
ufacture of rugs now comprises about 50 
per cent of the concern’s entire business. 
All products are sold under the trade name 
of “Artloom,” and are largely sold to 
wholesale distributors, mail order houses 
and department: stores throughout the 
United States. 


Consolidated earnings of the three com- 
panies, which formerly had possessed sep- 
arate corporate entities, although under the 
same ownership and management, showed 
a favorable increase in recent years, ad- 
vancing from. $4.78 per share of present 
capitalization in 1923 to $7.31 per share in 
1925. Earnings for the company which 
were announced last week, however, tend 


to throw a different light upon the situ- 
ation. 


For the first quarter of 1926 earnings of 
$1.39 per share were reported, but a com- 
parison for the corresponding period of a 
year ago was not made. A week ago 
earnings for the first half of the year were 
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By RICHARD J. ANDERSON 


announced as amounting to $2.05 per share, 
as compared to $4.70 a year ago. De- 
ducting first quarter results from this fig- 
ure shows but 66 cents for the second 
quarter, therefore profits are showing an 
alarming drop. 


Artloom’s business is normally divided 
into 40 per cent for the first half and 60 
per cent for the remainder of the year. 
Assuming that the same percentage will 
prevail in 1926 Artloom will earn approx- 
imately $5 for the entire year, providing 
the decline in earnings has been checked. 
If profits continue their downward trend 
a substantially lower figure may be ex- 
pected. At present prices the stock yields 
less than 6 per cent. 


Decline in Price 


The company’s stock has declined from 
this year’s high of over $63 per share to 
its present level of abuut $55. It would 
appear that this latter price has not en- 
tirely discounted the change of Artloom’s 
earning trend, and lower levels for the 
stock would not be surprising. 


In view of the situation presented by 
Artloom in its branch of the textile indus- 
try it will prove advisable for the holder 
of this stock to study another situation 
in the textile field. At least one com- 
pany therein is showing a substantial im- 
provement in earnings. 


Nearly a year ago, when Onyx Hosiery 
common and preferred were selling at more 
than ten points below the price levels which 
now prevail, the fact that this company 
had “turned the corner” was pointed out 
in THe FINANCIAL Wort, and mainten- 
ence of dividends on the high-yielding pre- 
ferred and inauguration on Onyx common 
were predicted. 

Since that time earnings have been on a 
steady upward trend, to such an extent 


that dividends on the junior shares were 
inaugurated last week, when the stock was 
placed on a $3.20 annual basis, yielding 
over 7 per cent. 


Effect of Style Changes 


Changes in styles have been a most im- 
portant factor in the history of this 
hosiery manufacturer. For the years 1918 
to 1923 Onyx and its predecessor com- 
panies reported satisfactory profits. Prior 
to 1924 black was the prevailing color of 
women’s and men’s hosiery, but in that 
year a complete reversal of demand oc- 
curred and the public’s fancy turned to 
lighter hues. The result was that the ma- 
jority of the manufacturers found them- 
selves loaded up with large and almost 
unsalable inventories of black stockings, 
which could not be dyed another color. In 
the case of Onyx this inventory loss wiped 
out the entire year’s profits, and operations 
resulted in a deficit. Such a situation can 
hardly be expected again, for the com- 
panies have learned their lesson, and it is 
unlikely that they can be caught unawares 
as they were two years ago. In the case 
of the present time, if the style preferences 
changed from light colors back again to 
black, inventories now on hand could very 
easily be dyed black. 


The company’s products are now such 
as to assure a continuation of good busi- 
ness. The public demand has turned to 
all-silk and full-fashioned hosiery, for 
which there was but little market a few 
years ago. During the past year and a 
half the demand for this more expensive 
and at the same time more desirable type 
has been cultivated to a point where, al- 
though the average activity of the hosiery 
line is ‘relatively low, the small number of 
mills equipped to manufacture full-fash- 

(Please turn to page 122) 
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By THE OBSERVER 


The intelligent farmer is not de- 

Proper sirous of being put into the position 

Farm of a charity ward of Uncle Sam. 

Help Those who clamor for such relief 

are of a populistic turn of mind, 

prepared to accept any panacea, no matter how chimeri- 

cal it is in theory. The go-getter farmer, simply wants 

a fair deal. He wants such legislation as is economically 

sound, which will assist his industry—but, so far this 
proper relief has not been provided him. 


In this direction progress is now being made. Sev- 
eral outstanding economic students, among whom 
Frank O. Lowden, former Governor of Illinois is most 
prominent, have started a movement to educate the 
farmer in co-operation through which it is possible for 
him to secure better prices for his products. Co- 
operation brings about a better understanding on how 
to improve the corn yield, obtain more milk per cow 
and make better butter. 


When our farmers become better acquainted with 
the benefits accruing from co-operative effort it is bound 
to make them more intelligent and prosperous. Mr. 
Lowden is now studying the good results obtained in 
Europe through co-operation. He soon will be back 
with a worth-while message to our entire agricultural 
community. 


It is the theory of some minority 


Minority factions among stockholders that 
Right or their will must be complied with 
Wrong right or wrong. They assume this 


position expecting their terms to be 
met because the powers to be in corporations would 
rather settle than engage in a prolonged legal battle, 
thus delaying to put into effect their plans. 


This is the wrong attitude to take. In the affairs 
of corporations the will of the majority should prevail, 
provided it is the real expression of the major number 
of stockholders. This is the fundamental theory 0: 
representative government. Its application is similar 
to corporation affairs and management since the power 
to rule them is delegated by shareholders to its officers 
and directors. 


Here and there occur situations where the minority 
stockholders have a just ground for their opposition. 
Then they are perfectly right in demanding better 
treatment. If their cause is a just one the law can be 


depended upon to maintain it. This was the case in the 
original terms proposed in the Nickel Plate merger. 
Since they have been revised it is an open question 
whether further opposition is justified, for a minority 
cannot expect to receive a greater value in securities 
than those they own and are asked to exchange. It 
is a position bordering on a hold-up. 


If an independent commission could be created to 
adjudicate such differences as arise between majority 
and minority stockholders it would prove a helpful 
factor in ironing out such problems without much 
delay. 


The span of life of Charles Albert 


Charles Coffin, the former president of the 
Albert General Electric Co., may be said 
Coffin to have covered the wonderful elec- 


trical era into which the country 
entered when the arc light was first discovered and 
revealed to the people another and more brilliant illumi- 
nation. When Coffin entered the industry electricity 
was little known and was discussed in the newspapers 
more as a science than a commercial necessity. At the 
time this pioneer was engaged in the shoe manufactur- 
ing business and successfully, but even here he proved 
that a shoemaker need not stick to his last when he 
thought other paths in life opened to him a field of 
greater opportunity. 


It was due to Mr. Coffin’s genius and his vision that 
electricity was sold to the people. The brilliancy of his 
attainment in this field lured other geniuses to engage 
in it. Edison and Samuel Insull carried further the 
work he had begun. 
which was known as the Thompson-Houston light, 
Coffin lived to see it develop in many different direc- 
tions during his lifetime. 
evolution must have constantly provided him in the 
winter time of his life! It is not often given to man 
to live long enough to see the swaddling child of his 
mind grow to such a giant that it held in its hand 
seven-tenths of the power created in this land. 


From the primitive are light 


What an inspiration this 


Mr. Coffin was also fortunate to live to see his labor 
appreciated by his fellow workers, for they have per- 
petuated his services and great contribution to our 
electrical development in a permanent medal which is 
annually bestowed in recognition of the outstanding 
achievement beneficial to electricity. 





@ Oklahoma Gas & Electric— 


High- Yielding Preferred Stock 





@ Improved 


Riverbank Steam Generating Station By 


ONDITIONS in the southwest hold 
( promise of healthy improvement in 

the current year due to favorable 
cotton crops and the expansion of indus- 
try in that region. In looking ahead for 
those that will benefit in the largest meas- 
ure by these conditions it is well to have 
for a backlog a fecord of consistent and 
healthy growth in the lean years as a basis 
for anticipation. Oklahoma Gas and Elec- 
tric Company has been serving Oklahoma 
with service since the company was incor- 
porated in 1902. Through a series of con- 
solidations and acquisitions the company is 
at present serving well over 100 communi- 
ties, including Oklahoma City, the metrop- 
olis and capital. The company’s service 
consists of supplying a population of over 
400,000 with electricity and natural gas. 
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Of a total of 92,000 horsepower of elec- 
tric generating capacity of the company, 
50,000 horsepower is centered in the River- 
bank steam station at Muskogee and Horse- 
shoe Lake plant near Oklahoma City. In 
the latter plant there is being installed a 
new 26,800 horsepower turbine unit. There 
are 76,543 electric customers served by the 
company’s 2,454 miles of transmission and 
distributing lines and 49,879 customers are 
supplied with natural gas. The company 
is controlled by the Standard Gas & Elec- 
tric Company and through that association 
enjoys the benefits of the Byllesby En- 
gineering and Management Corporation, 
which have been very successful in the 
profitable operation of the company. 


Capital Structure 


The capitalization of the company con- 
sists of funded debt totaling $37,000,000, 
made up of $27,500,000 first mortgage gold 
5s of 1950, and $9,509,600 debenture 6s of 
1940. The capital stock consists of $11,- 
379,700 7 per cent cumulative preferred 
stock and $7,500,000 common stock. Of 
these amounts Standard Gas & Electric 
owns $2,835,800 of the preferred and $4,- 
499,700 of the common stock. Regular 
dividends of 7 per cent are being paid on 
the preferred and although regular pay- 
ments are made on the common the amount 
is not reported. It is the preferred stock 
that demands attention at this time because 
of the attractive income return that is 
available at the prevailing price of about 
$96 a share or 7.3 per cent yield. 

Though the bonded indebtedness is heavy 
interest charges have been met with a sat- 
isfactory margin for many years and the 
balance remaining for the preferred stock 
in the past five years has averaged about 
$12.50 a share with the 1925 earnings the 
equivalent of $12 per share, on the present 
outstanding amount of stock. The gross 
and net earnings of the company have 
shown a steady increase year after year. 
In 1919 gross amounted to $4,289,673 
against $8,978,554 in 1925. Net in the same 


conditions in the southwest 


augur well for the future of Oklahoma Gas 
& Electric Company and its securities; 


@ Newly acquired companies should reflect 
a further improvement in the earnings of 
the company; 


€@ The preferred stock which is paying regu- 
lar dividends of 7 per cent per annum is 
at present market prices obtainable on an 
attractive yield basis. 


WILLIAM J. HEALY 


period shows an increase of from $1,006,- 
830 to $3,189,598, an increase of 217 per 
cent, as against, 109 per cent in gross, a 
compliment to the efficient management. 
This same ratio applies at the present time 
for in 1925 there was an increase in gross 
of 12.74 over 1924 and 23.68 per cent in 
net earnings. The latest available earn- 
ings of the company, those for the twelve 
months ended May 31, 1926, show gross 
of $10,488,488 against $9,225,767 in the 
same period of 1925, and net before de- 
preciation increased to $3,746,991 from 
$3,149,012 in the same period of the previ- 
ous year. 


Growth and Expansion 


The growth and expansion of the com- 
pany has necessitated what .might be con- 
sidered a top-heavy capital structure, but 
being in the early stages of its new devel- 
opment the expenditures made for these im- 
provements will enable the company to bet- 
ter meet the demands made upon it 
for some time to come. A complete re- 
financing of the outstanding bonds and 
notes and simplification of the financial 
structure of the company was effected in 
March, 1925. All of the previously exist- 
ing bonds and notes of the company, in- 
cluding those of the Oklahoma General 
Power Company and Southern Oklahoma 
Power Company were retired with pro- 
ceeds of the sale of $23,500,000 twenty- 
five-year first mortgage 5 per cent gold 
bonds, and $8,000,000 fifteen-year 6 per cent 
debenture bonds, and the properties of all 
subsidiaries were transferred to the Okla- 
homa Gas and Electric Company. On 
December 31, 1925, the net tangible assets, 
excluding $7,720,313 unamortized discount 
and expense, applicable to the 106,110 
shares of preferred stock amounted to $10,- 
761,148 or $101.41 per share. 

The earnings should continue to show 
favorable increases as the newly acquired 
companies give a true reflection of their 

(Please turn to page 122) 
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nancial 
paragraphs like 
to strike at mar- 
ket diagnosticians, 
economic services, 
and market com- 
mentators, when 
they think they 
have them in a 
pocket. I might 
call these tactics 
the usual ameni- 
ties from which 
no profession is 
entirely free. To read some of the in- 
formation provided by these critics it is 
clear they themselves are as apt to err. 
If this is true they should cast no stones. 
No service can claim perfection. Any one 
that does so, indulges in charlatanism, mild 
as it may seem to be. One fact that does 
stand out with the various market services 
is that they are continually educating the 
American public to become sounder and 
shrewder investors. Their success proves 
that the people realize that the great- 
est measure of success in financial opera- 
tions is based upon being primed with the 
best information. Those services which 
prosper the most are those which usually 
assume the sound position of studying the 
general trend of conditions instead of at- 
tempting to guess the transitory and often 
meaningless cross market currents. That 
simply cannot be done with any degree of 
accuracy. 
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HE statement issues from the National 

Capital that in Government circles a 
growing disposition to encourage produc- 
tive foreign loans is developing. So the 
reader may understand what is implied, let 
it be said such loans are those where Amer- 
ican capital is employed in productive en- 
terprise out of which our business profits 
indirectly, This .would not be the case 
with a municipal loan or for any city im- 
provement. Theoretically the thought is 
sound but it is one difficult to put into ap- 
plication. The Government can only sug- 
gest to American investors in what to put 
their money, it cannot command them to 
do so. Hence when an unproductive loan 
comes over from abroad bearing an un- 
usual interest rate it is difficult to keep the 
American dollar from taking it up, for 
with the majority of our investors the 
summum bonum is the yield. 

* * * 


P at the Lewisohn Stadium, where a 
reception was accorded to the heroic 
pilot of the Norge, General Umberto 
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Nobile, a battle royal broke out between 
black-shirted 
Mussolini. 


Fascisti and opponents of 
The combatants must have 
thought they were in Italy. If they feel 
so intensely about their country these un- 
assimilated Americans ought to go back 
there and fight it out; not in the United 
States where they have settled, I suppose, 
to escape the misery and militarism of their 
native land. This country has provided an 
asylum for the ambitious immigrants of 
other countries but in return for it we 
have a right to expect a complete allegiance 
to our national government and not a half 
one. There should be only one flag, one 
ideal and one nationalism—all American. 
As for black shirts in this country the 
proper time to wear them is only in case of 
bereavement. 

* e + 

NENT a recent editorial on In- 

vestment Trusts, the general idea of 
which THE FINANCIAL WorLD commends 
because it provides for the basic idea of 
diversification of investments, Dr. L. R. 
Robinson, of the International Securities 
Trust, wrote me that I should lay more 
stress on certain restrictions imposed upon 
themselves by a number of such organiza- 
tions than on sound management. I quite 
agree with the Doctor that sound restric- 
tions provide investors with a larger degree 
of safety. It would be well for such trusts 
to prepare a pamphlet mentioning such re- 
strictions so that the investor, by reading 
it, can judge for himself how well his 
interests are guarded. These investors’ 
combinations are growing in number. It 
won't be long before their importance will 
exceed those that for years have so profit- 
ably operated in Great Britain. 
* oe 


| ge are being made to minimize 
the Florida bank failures on the 
ground they involve the institutions in the 
smaller communities. If it can be done, so 
much the better. The truth is, however, 
they are serious in that it represents the 
frozen assets the hectic real estate boom 
produced. The difficulties of the thin- 
waisted Florida banks is the aftermath that 
is as certain to come with any unnatural 
speculation, whether it is real estate or 
something else, as death and taxes. This 
inevitable contingency I clearly pointed 
out in a special analysis I made of the 
Florida real estate situation, after a per- 
sonal investigation, It had to come. Only 
when it would break was in doubt. 
* ok * 


ECRETARY MELLON has the un- 

usual genius in expressing weighty 
financial problems in clear, simple language, 
so he who runs can read their meaning 
fully. Take his reply to the letter of a 
Massachusetts lawyer addressed to Presi- 
dent Coolidge in, which he chided the Gov- 
ernment for insisting upon the payment by 
foreign nations of their obligations to us. 
The letter further stated we should cancel 
these debts for we were already paid by 
the patriotic services of Europe in the 
world war. All this specious reasoning 
Mellon cut asunder by showing the greater 
part of these loans were post-war borrow- 
ings. But his body blow was when he in- 
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Startling Financial Articles 


By Louis Guenther 


R. GUENTHER has 
M in preparation sev- 

eral startling finan- 
cial articles which no investors 
should neglect reading. They 
are startling only in the sense 
of what they reveal in regard 
to the power of capital to re- 
produce itself when _intelli- 
gently directed. 


When to Sell? 


In this article Mr. Guenther 
will lay down certain definite 
rules anent the right time to 
sell stocks included in his 
various Bargain Lists. This 
article is an additional chapter 
to his most interesting series 
of “My Method” of Investing. 


The Long View 
Point :— 


This constructive article will 
describe how investors who 
assume a long position in a 
security with a defined con- 
structive future profit the 
most and to support his con- 
tention Mr. Guenther will 
show the highly profitable out- 
come attending certain recom- 
mendations of such stocks in 
the past two years. 


These articles will appear in 
the forthcoming issues of THE 
FINANCIAL WorLD. They 
should be read by every in- 
vestor. Tell your friends 
about them—they will thank 
you for calling their attention 
to them. 
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formed the writer that Congress had no 
authority to cancel any obligations without 
a mandate from the people. When the 
Government sold Liberty Bonds to provide 
the Allies with money the sales were made 
on the promise of repayment. In this re- 
gard the Government was the trustee for 
the American people—and if this lawyer 
understood the duties of a trustee he could 
hardly advise the action he recommended. 
If it was left to the citizens they would 
overwhelmingly inform this Massachusetts 
cancelist that they stand squarely behind 
our Secretary of the Treasury. 





L) 
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Weakness in Chain Banking 
HE failure of nearly eighty small 
banks in Georgia and Florida, all sepa- 

rate links of a chain of banks, established 
and controlled by the Bankers Trust Co. 


of Atlanta, has called forth adverse criti- 


cism by the banking journals and some of 
the larger mewspapers. They seem to 
think the chain system of operation so suc- 
cessfully applied to merchandising is not 
adaptable to banking. Is this view sound? 
Is it the system that is at fault, or is it in 
the management? 

Chain banking is not new. In name it 
may seem an innovation in banking. If we 
look across the northern border we find 
that branch banks, which are similar in 
theory to a chain, under a central head, 
have been very successful. If this is a 
test then the result would indicate that un- 
der conservative management chain bank- 
ing can be made as sound as individual 
banking. 

No chain is any stronger than its weak- 
est link. In the case of this Georgia chain 
the weak link was in the controlling insti- 
tution. It was not manned with the proper 
banking experience. It started out with 
its main notion of selling stock and on this 
capital opening banks in small communities 
where there was not much business to be 
handled on a profitable basis. Hence the 
branch banks were weak reeds which could 
not stand up under a stiff blow. To make 
of each of the branch banks a success at 
its head there must be as capable banking 
brains as there is at the main stand. The 
individual responsibility was missing in 
this particular chain. 





£) 
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New Haven’s Foresight 


AKING a leaf out of the book of ex- 

perience of the Great Northern re- 
garding the protection of its passenger 
traffic, the New Haven has seriously gone 
into the motor bus service through its 
subsidiary, the New England Transporta- 
tion Co. Together with the Great North- 
ern, New Haven is said to be the largest 
railroad owner and operator of busses in 
the country. The New Haven finds this 
method of transportation more economical 
for short hauls. Being financially stronger 
than independent operators and not en- 
tirely dependent on bus earnings, it is 
also in a much better position to compete 
for this traffic. The New Haven is demon- 
strating that bus business can be made an 
ally of rail transportation. 
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The Copper Situation 


HERE is a sound reason behind the present strength dis- 
played by the copper stocks. The price of the red metal is 
around fourteen and a half cents a pound. It has touched 

this level before, so in itself it is not unusual. The favorable phase of 
the current price advance is in the season it occurs. The summer 
solstice is not considered the busy season for the copper industry. 


OMING at this time the shadow it casts before it is one of 

anticipation of a brisk fall and winter demand, both in domes- 

tic and export requirements. On the other hand, surplus stocks of 

metal are decreasing and it would not take much of a boom in the 

trade to bring about the approach of scarcity. This is the position 
which the industry occupies today. 


: the consideration of values in copper securities one salient fact 
should not be overlooked. The cost of operation, or, putting 
the matter in another form, what a pound of metal cost producers 
to mine is more definitely fixed than are costs in other industries. 
For that reason every fractional advance in price of the metal is so 
much additional profit, once a company passes the price at which it 
can mine copper without a loss. Around fifteen cents a pound even 
the high-cost producers, companies like Calumet & Hecla and Ana- 
conda’s Butte properties, would begin to earn good profits. 


sere new copper export association which is now in process of 
formation should prove a helpful factor in stabilizing copper 
prices. It is organized on a much broader scale than any previous 
effort along these lines. It will include the most important of for- 
eign producers, among which is the Katanga—whose low cost of 
production and large ore reserves have caused it to be viewed by 
our copper industry as a most important factor producing about 
10 per cent of the world’s requirements. 


_— firmer trend in copper and the encouraging outlook for the 

trade for the coming fall and winter conforms with the opinion 
expressed by THE Frnancrac Wor p since the beginning of the 
year and supports the position it has assumed toward such securities. 


A further advances in the metal price would, of course, find 

increasing reflection in the market prices of the good-yielding, 
low-cost copper producers, like Cerro de Pasco, Kennecott, Chile, 
Magma and Calumet & Arizona. 


HE high-cost producers would derive considerable benefit from 

any price advance also. A profitable copper industry operat- 
ing on a good price level would go a great way in rounding out 
our national prosperity. 


; aw has not been the case for the very reason that certain basic 

industries, copper for one, have been somewhat laggard if 
participating in industrial betterment, due to a productive capacity 
in excess of normal needs. 


NY approach to sixteen-cent copper price contains the germ 

of a real old-fashioned copper boom. Meanwhile the sound- 
est opportunities on the safest basis are to be found in Cerro de 
Pasco, Kennecott and Chile which are included in Mr. Guenther’s 
July 17 Bargain List. 





1926 Analysis 





S. S. Kresge Co. 


Operating a chain of 329 
five-and-ten-cent stores 


Sales reported for six months 
ended June 30, 1926, amounted 
to $49,837,307, representing an 
increase of 11.60% over sales for 
the corresponding period of 1925. 


Our 1926 Analysis of the S. S. 
Kresge Company contains perti- 
nent data and statistics regarding 
the Company. Send for Circular 
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FINANCE COMPANIES 


The Federal Reserve Board 
states that Finance Com- 
panies supplement our com- 
mercial banking system and 
supply a distinct economic 
need in our financial struc- 
ture. ° 


MERCHANTS & MANUFACTURERS 
SECURITIES CO. 


Is one of the leading and most 
successful Finance Companies 
in the country. 


%% Prior Preferred Stock 
(With Stock Purchase Warrants) 


Price $98.50 Per Share 
Plus Accrued Dividends 


Descriptive circular on request 


Bauer, Pond & Vivian 


MEMBERS NEW YORK STOCK EXCHANGE 


40 EXCHANGE PLACE =—— NEW YORK 
TELEPHONE - HANOVER 4335 





Correction 

N the July 3 issue of THe FINANCIAL 
Wortp there appeared an article con- 
cerning the bonds of Fonda, Johnstown & 
Gloversville Railroad Co., which applies 
particularly to the 4%s of 1952. Under 
the heading “Damage Claims,” in connec- 
tion with the Sacandaga Storage Reservoir, 
it stated that “it would not be surprising 
if the road would receive approximaely 
$1,500,000.” This amount was a typo- 
graphical error as this company’s tenta- 
tive claim in connection with this project 
is $4,193,000, and under no circumstances 
would be adjusted on a basis of the amount 

mentioned in the article. 

J. Lepire HEEs, 

President, F., J. & G. R. R. Co. 
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Investment 


Suggestions 


Railroad Bonds 
To yield 4.65% to 5.60% 


Municipal Bonds 
To yield 4% to 4.45% 


Hydro Electric Bonds 
To yield 4.75% to 5.85% 


Public Utility Bonds 
To yield 4.65% to 6.60% 


Industrial Bonds 
To yield 4.65% to 6.90% 


Foreign Gov’t Bonds 
To yield 4.65% to 8.05% 


Write for Circular No. 1718 


“Investment Suggestions” 
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25 Broad Street, New York 
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General Electric Falls in Line 
HE GENERAL ELECTRIC has pub- 


licly announced it will report its earn- 
ings quarterly to its stockholders. This 
statement will be hailed by those who 
have contended stockholders should be kept 
fully informed by corporations of the 
progress of their business as a great for- 
ward stride in a movement to attain the 
fullest publicity in corporate earnings. In 
this agitation our Association has taken a 
prominent part, and has stood behind the 
Stock Exchange in its effort to get such 
information for the stockholders of cor- 
porations whose securities are listed with it. 

With the General Electric falling in line 
it will not prove so difficult to induce other 
corporations which still cling to the old- 
fashioned idea that annual statements of 
earnings are sufficient for stockholders to 
follow suit. The theory that there are 
times when stockholders should not be told 
of certain developments fails to stand up 
as a sound one for the reason that un- 
favorable situations cannot be concealed, 
they will seep out, but when they percolate 
to the public through the form of rumors, 
they assume far greater importance than 
the real conditions warrant. 

The outcome of such secrecy is it leads 
stockholders to often sacrifice their securi- 
ties simply through apprehension, when 
they could, by the facts placed frankly in 
their possession, hold on to them. We 
have often witnessed needless sacrifice by 
worried investors. Frank publicity may 
not correct completely such action but it 
can succeed in greatly minimizing it and 
thereby rob the stock market raiders of 
their principal ammunition. 


* * * 


Wipe Out This Menace 


a> long as the Boston Curb Market 
lends itself to the tricks and lures of 
get-rich-quick promoters it must be con- 
sidered a menace to the public and every 
effort should be made to compel it to con- 
form to legitimate trading methods or wipe 
it out. Its present attitude of allowing the 
listing of any security without proper in- 
quiry into the reputation of its sponsors is 
typical of an outlaw market. 

The Boston Curb has given an asylum 
to the stocks promoted by the notorious 
George Graham Rice. It has provided him 
with a laundry of sufficient capacity in 
which to do his washing of stocks in any 


volume his financing will permit. The 
Boston Curb cannot claim any ignorance 
of Rice’s criminal record, for that is pub- 
lic property. 

Seyeral years ago Boston was very much 
exercised over the international exchange 
swindle conducted by Ponzi. It was 
finally checked by the vigilant exposures of 
the Boston Post. The Boston News Bureau 
also aided in bringing the arch deceiver 
of his fellow Italians and other nationali- 
ties to justice, 

These two militant publications can 
again render the public and Massachusetts 
a great service by exposing the numerous 
mushroom promotions on the Boston Curb; 
also this market’s laxity in its methods 
which invite the grossest misrepresentations 
of values of securities. 

How brazenly the public is imposed up- 
on was revealed through an investigation 
of the affairs of the Great Del Norte Min- 
ing Corporation, conducted by Keyes 
Winter, Deputy Attorney General for New 
York State. The evidence produced by 
this probe showed that the company’s pro- 
moters spent $11,000 to wash the sale of 
their stock on the Boston Curb. Wash 
sales are artificial transactions intended to 
convince the public that there is a legiti- 
mate market for securities. For a sum 
less than $30,000 these fake trades pro- 
duced, the company had only a lease and a 
mining bond to show for it. 

Mr. Winter, in commenting on this case, 
stated it was a typical example “of a class 
of fraud that is being worked on the citi- 
zens everywhere by means of washing on 
the Boston Curb. Unfortunately the pub- 
lic does not always know this. The greater 
number of people assume a public market 
usually inquires into the standing of a 
security before permitting its listing. But 
the Boston Curb does not do this. It acts 
as a mantle for swindlers behind which 
they can conceal their predatory purposes.” 

To allow this market to continue such 
reprehensible methods will put the blush 
of shame to Massachusetts’ cheeks. Mem- 
bers of our Association should shun the 
3oston Curb. It bodes no good for them. 


* * * 


Goodyear’s Preferred Dividend 
N 1925 Goodyear Tire earned on its 
7 per cent preferred dividend over $30 
a share. In view of the unsatisfactory 
half year in the rubber business, 1926 
earnings are not expected to be so large. 
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A few years ago the company was reorgan- 
ized and placed in a sound and workable 
position. Its financial status is so sound 
that it has raised expectations that the 
company would take some steps to liquidate 
the accumulated dividends of 2934 per cent 
on its junior preferred stock. 


Certain of these preferred stockholders 
who have organized themselves into a pro- 
tective committee, who did not consent to 
the term of reorganization, now feel a dif- 
ferent plan is under consideration—a prop- 
osition that the company proposes the 
retirement of all its funded debt and its 
prior preferred 8 per cent stock, which, in- 
cluding the premiums, would in themselves 
total financing of around $64,000,000. If 
this plan is adopted the protesting stock- 
holders feel it would deplete the company’s 
treasury of cash and announce their opposi- 
tion to it. 


Their counter proposition is that the 
company maintain its cash resources intact 
and wipe out the accumulated preferred 
dividend by the issuance of an equivalent 
amount of similar stock now in its treasury 
and unissued. There is sound sense in this 
suggestion, which provides the way for 
earlier resumption of dividends on the com- 
mon stock. It is hardly likely the company 
would engage in refinancing its funded 
debt at this time for it would require 
$7,500,000 alone in premiums, not including 
banking charges, considering the outlook in 
the rubber industry is not clearly defined. 
Hence the position of the minority is one 
of anticipation. No word has come from 
the company’s officials denying or affirming 
the statement made by the dissenting share- 
holders. 
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of 1926, compared with $3.50 a share on 
the same share basis in the first half of 
1925. 


Republic Iron— 
Rating “B” 


Republic Iron & Steel has placed its 
common stock on a $4 annual dividend 
basis, the first payment on this issue since 
1921. Earnings in the second quarter of 
1926 amounted to $2.28 a share, compared 
with $2.94 in the first quarter and $1.34 in 
the second quarter of 1925. For the first 
half year net was $5.22 on the common, 
compared to $2.59 a year ago. 


Stewart Warner— 
Rating “B” 
Stewart Warner reports $5.20 a share 
earned in the first half of 1926, compared 
with $5.77 in the first half of 1925. 


Waldorf— 
Rating “A” 

Waldorf, which was constructively an- 
alyzed in a recent issue of THE FINANCIAL 
Wor tp, reports 54 cents a share earned in 
the second quarter of 1926, compared with 
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48 cents a share in the second quarter of 
1925. 


Wm. Wrigley— 
Rating “A” 
Wm. Wrigley reports $2.66 a _ share 
earned in the first half of 1926, compared 
with $2.64 in the first half of 1925. 





Motore 





Dodge Bros.— 
Rating “C” 

Dodge Brothers reports $3.88 a share 
earned on its common steck in the first 
half of 1926 or approximately the same as 
that earned a year ago. The company sold 
207,000 cars and trucks in the first six 
months of this year, compared with 139,000 


in the same period a year ago, and has 
maintained its net through increased vol- 
ume with profit margin smaller. 


Hudson Motors— 
Rating “B” 

Hudson Motors suddenly became strong 
and active last week, possibly at the ex- 
pense of a large short interest, as the 
company’s earnings have been less satis- 
factory than a year ago. A new Essex 
model is expected. 


General Motors— 
Rating “A” 

General Motors reached another new 
high price during the past week and an- 
nounced new Oakland and Oldsmobile 
models. The new line of Buicks will be 
announced within a few weeks. 
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Hupp— 
Rating “B” 


Hupp Motors reports $1.02 a _ share 
earned in the second quarter of 1926, com- 
pared with $1.22 a share in the preceding 
quarter and $1.40 a share in the second 
quarter of 1925. Sales were substantially 
larger but profit margin was smaller. The 
company is in excellent financial condition 
and has reduced its inventory despite do- 
ing a large volume of business. 


Willys Overland— 
Rating “C” 

Willys Overland reports $3.14 a share 
earned in the first half of 1926, compared 
with $4.27 in the first half of 1925. Earn- 
ings have shown an increase in every 
month this year, but net for the coming 
months will doubtless be determined by 
the reception accorded its new 4-cylinder 
“Whippet.” 


Studebaker— 
Rating “B” 

It is estimated that Studebaker will re- 
port about $2.40 a share earned in the sec- 
ond quarter of 1926, compared with $3.40 
in the same period a year ago. The com- 
pany is bringing out a new car to be named 
the President. 





Railroads 


Buffalo, Rochester & Pitts.— 
Rating “B” 

Buffalo, Rochester & Pittsburgh has 
earned $2.90 a share on its common stock 
in the first five months of 1926, compared 
with $2.87 a share in the entire year 1925. 
Earnings for the coming months promise 
to show up equally well. The stock ad- 
vanced rather sharply during the past week. 





Missouri, Kansas & Texas— 
Rating “B” 

First substantial gain in gross since a 
year ago will be reported by, Missouri, 
Kansas & Texas in June. Net will be 
about the same as a year ago, due to 
larger maintenance outlays. From now on 
M. K. & T. is expected to report progres- 
sive gains in gross and net, due to favor- 
able crop conditions in its territory. 


New York Central— 
Rating “A” 

In a notice sent out to stockholders, New 
York Central advises that more than one 
hundred million dollars of funded debt will 
come due in the next five years, and a sub- 
stantial part thereof over that which can- 
not be provided for through surplus in- 
come should be provided from common stock 
financing. It is assumed that increased 
capitalization will be approved and that 


New York Central stockholders will be. 


offered valuable rights in the not distant 
future. 


Northern Pacific— 
Rating “A” 
Northern Pacific and other roads ad- 
versely affected by the decision of the 


Interstate Commerce Commission declined 
moderately in market price during the past 
week, Rail shares as a whole held rela- 
tively well in anticipation of favorable 
earnings reports for June. 


Pere Marquette— 
Rating “A” 

The terms to Pere Marquette stock- 
holders have been further revised so that 
the prior preference stock may receive either 
6 per cent preferred stock in the new 
company or the 5 per cent Chesapeake & 
Ohio guaranteed stock. Preferred stock 
of Pere Marquette can receive either 90 
per cent of the 6 per cent preferred stock 
in the new company or at the end of one 
year $95 in cash, plus accrued dividends of 
5 per cent, the common stock to receive 
par for par exchange. 


Rock Island— 
Rating “B” 

Common stock of Rock Island has held 
well recently in anticipation of sharp gains 
in earnings during the coming months. 
The company is reported to have handled 
the largest wheat crop in its history dur- 
ing the first two weeks in July. 


Union Pacific— 
Rating “A” 

Union Pacific showed another impressive 
gain in gross earnings in June but net fell 
off compared with a year ago, due to the 
fact that. maintenance and tax expenses 
were about $1,000,000 larger. Union Pa- 
cific has pushed its maintenace ahead and 
this, of course, will be reflected in earn- 
ings for the succeeding months. 
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Checks Petroleum Exchange 


N injunction secured by the Attorney 

General from Supreme Court Justice 
Cropsey has stopped the further sale of 
seats on the New York Petroleum Ex- 
change unless its promoters can remove it. 
The state contends that John M. Walsh, 
the Chairman, and Miss Lillian Foley of- 
fer memberships in advertisements in the 
newspapers on representations which are 
not the facts. There are about 170 seats 
out of a 1,000 already sold. If the state is 
finally successful in restraining this new 
exchange these members will find them- 
selves owning seats without any bottom to 
them. They should have investigated be- 
fore investing. 


£) 


Savings Banks’ Assoc. to Meet 


HE National Association of Mutual 
Savings Banks, an organization com- 
posed of more than 600 financial institu- 
tions in the country, will meet in conven- 
tion at Philadelphia, October 18 to 22. 
Not alone will the representative sav- 
ings bankers of the country meet at this 
time, but also savings bank representatives 
from 15 foreign countries. The program 
will follow along general lines and it is 





- anticipated that more than 1,000 bankers 


and their families will be among those 
present. 
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I attempted to reach some definite total of 
the losses for which dishonest and vision- 
ary promoters were responsible by compil- 
ing such statistics. 


Mushroom Flotations 


This list, to which a special article was 
devoted, included the names of nearly a 
thousand mushroom flotations of all sorts 
and descriptions and quoted their capital. 
They represented a total capitalization of 
nearly $10,000,000,000. If but one-tenth 
of this capital was obtained in cash from 
the public it represented an actual money 
loss of $1,000,000,000 to the American 
public for which at no time was there a 
ghost of a chance for a profit. Even my 
calculations fell beneath reality for it 
did not include the thousand and one en- 
terprises locally promoted and which did 
not attain sufficient prominence to find a 
niche in this hall of dishonor and disastrous 
failure. 

That these huge losses left no searing 
mark on America’s financial structure is 
entirely due to the rapid increase in our 
wealth which quickly absorbs these losses. 
But if it can be prevented we are so much 
the gainer. Even if it can be minimized it 
would mean progress. We could hardly 
expect to completely root out financial 
crimes any more than we could anticipate 
the observation of the ten .commandments 
by every person. 

In the realm of medicine science has 
proved it is possible to kill off the effects of 
a poison by applying an antidote. That 
same principle will work out in finance. 
The venturesome spirit of the American 
people need not be poisoned by fake and 
fraudulent securities. It can find an outlet 
in legitimate channels, where it will be 
dealt with honestly and where, if failure in- 
tervenes, it will not result from dishonest 
sources, 


100 Per Cent Profit 


It is that message I wish to carry to the 
American public. And with that message 
tell them how it is possible under certain 
conditions, and with defined opportunities 
present, to make 100 per cent or more, out 
of legitimate securities. This may sound 
like fiction, but the truth often bears this 
semblance. 

In business there come cycles which if 
recognized can carry the venturesome to 
profits large enough to content the most 
avid dispositions. They are the economic 
tides. They have their ebb and their flood. 
When they are at ebb comes the proper 
times to select sound values and ride with 
them until the turn of the tide has carried 
them to levels where prudent judgment 
says sell and turn your large profits into 
cash, 

How successfully such operations can 
be carried on is best illustrated by what 
has transpired in securities from my bar- 
gain lists since they have been published 
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in THE FrnancaAL Wortp. Late in 1923 
I came to the conclusion another opportuni- 
ty presented itself to assume a long con- 
structive position on security values. Along 
this line I began to recommend the pur- 
chase of bonds. Early. in the spring of 
1924 my recommendations turned to the 
sounder stocks. 
would not be elected and the election might 
be thrown into the House of Representa- 
tives had no influence on my opinion, for I 
felt whatever happened American business 
had reached its ebb and was turning. 

This turn was bound to find expression 
in increased appreciation of sound values. 
This is what happened. 


20 Stocks Selected 


Of these stocks I have selected 20 to 
illustrate my point. At the time they were 
first recommended a share of each could 
have been bought for a total investment of 
$1,201.50. The current price of these se- 
curities when this table was compiled was 
$2,005.75. The average price of these 20 
stocks at the time of recommendation was 
$60.08 a share. The average price now is 
$100.30 a share. 


In other words, if an investor had bought 
one share each of the 20 he could have re- 
cently sold them at a profit of $804.25. 
Here was a profit of nearly 67 per cent, 
a composite profit, for in individual in- 
stances the profit on a cash purchase could 
have been a great deal more. 


This profit could have been increased if 
my method of purchasing income produc- 
inging securities of sound value by paying 
50 per cent of the purchase price in cash 
and borrowing the other 50 per cent to 
134 per cent and without taking much more 
risk than was involved at the time in the 
purchase of a sound bond. 


That would have meant $13,400 profit on 
an investment of $10,000, $134,000 on an 
investment of $100,000, and corresponding- 
ly as the unit of investment is increased. 

In the individual case of General Motors, 
which was originally recommended at $56 
a share, the profit would have been close 
to 225 per cent. 


Conclusion 


What adds greater force to my state- 
ment that legitimate values can under 
favorable circumstances produce unusual 
profits is that every one of these twenty 
stocks are income producers, whose yields 
throughout the period of holding them was 
much in excess of prevailing interest rates, 
so that the purchaser killed two birds with 
one stone—provided himself with an at- 
tractive income on his investment and pro- 
duced for himself enhancement of values 
of unusual proportion. 

This list is submitted to prove 100 per 
cent is possible. Also, to demonstrate 
when legitimate securities offer such ex- 
cellent opportunities for large profit what 
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of different securities in this line, (c) the 
current level of security prices as compared 
with prospective values, (d) territorial and 
managerial advantages or disadvantages, 
and (e) the technical situation. The influ- 
ence last named is not ordinarily very im- 
portant. It is, in fact, conceivable that the 
far-sighted accumulator of stocks would 
be more pleased than displeased by a tech- 
nical reaction which would permit him to 
average his purchases in a falling market. 
In this connection, the writer will reiterate 
the opinion that the scale order is the only 
scientific principle of a mechanical char- 
acter ever applied to speculative operations. 

7—When one has secured a clearly de- 
fined perspective as to general conditions 
and prospects and has selected for his op- 
erations, first, the most promising group, 
and, second, the most promising individual 
issues in that group, he is in a position to 
confidently make his purchases. There- 
after he will exercise vigilance as to all 
developments bearing on the general out- 
look, on the particular line of enterprise 
in which he has become interested, and on 
the affairs of the particular company in 
which he has now become a partner. He 
must stand ready at all times to abandon 
his position promptly if conditions change, 
regardless of whether his commitments 
show a profit or a loss. As stated, it is 
very dfficult for most people to accept 
losses. Even when the owner of a security 
finds that the conditions on which his pur- 
chase was based have changed, or that his 
original premises were incorrect, he sticks 
to his position on the chance that some- 
thing may occur to help him out. This 
means that hope has taken the place of rea- 
son, and that views are biased by allowing 
the wish to become father to the thought. 
It is of paramount importance that one 
should rigidly school himself against this 
too common defect. 

8—Except in abnormal periods, when 
some great political or economic influence, 
such as war or inflation, is affecting or 
bids fair to affect all classes of securities 
in an abnormal way, it is advisable to con- 
fine operations largely to securities of cor- 
porations, the progress of which can con- 
stantly be kept track of. The railroad se- 
curities lend themselves to such investiga- 
tion to a greater extent than any other 
class, with the public utility securities next. 
A majority of the industrial securities can- 
not be subjected to competent analysis. The 
information given the public is not only 
infrequent and out of date, but it is inade- 
quate. Many of the large industrial cor- 
porations decline to give any information 
to even their own stockholders, except that 
contained in an annual income account 
and balance sheet published once a year, 
several weeks or perhaps several months 
after the period has ended. There has been 
some improvement during the last few 
years, and many companies are now issu- 





ing quarterly reports, but the situation is 
still unsatisfactory. 

The idea that it is possible to make 
larger profits in industrial than in railroad 
or other public utility securities is a popu- 
lar delusion. It is based partly upon the 
abnormal movements of the war and post- 
war years, and partly upon the very fact 
that little or nothing can be told about the 
progress of most of the industrial corpora- 
tions. The highly speculative class thrives 
on mystery. If extravagant theories or 
rumors are circulated regarding a railroad 
or utility stock, they may in most cases be 
promptly confirmed or refuted by investi- 
gation. But not so with the industrials. In 
these issues it is possible for unscrupulous 
interests, which are themselves in posses- 
sion of knowledge which is denied the 
public, to make a strong appeal to the 
imagination of the speculator, and the im- 
agination of the speculator is boundless. 
One may at times have some really valuable 
and dependable knowledge as to the af- 
fairs and prospects of a particular com- 
pany, but in ninety-nine cases out of a 
hundred so-called “inside information” is 
a delusion and a snare. The late John W. 
Gates once said: “One can get all the 
inside information he wants in Wall Street 
for nothing—and it’s worth it.” 


9—A general knowledge of political 
economy is invaluable to anyone interested 
in either business or speculation. The 
name applied to this science is an unfortu- 
nate one. If it had been called the science 
of values, more people would have been 
attracted to it. Furthermore, most of our 
competent writers on the subject have a 
jargon of their own which is not intelligible 
to the average reader. The works on the 
subject are, generally speaking, so recon- 
dite and involved that they terrify those 
who would like to know something about 
it. All of the economists of first rank 
realize this, and a few of them have tried, 
not very successfully, to simplify their dis- 
cussions. A great majority of our present- 
day economists appear to be writing to 
each other rather than to the public, and 
“the dismal science” is probably studied 
less today than in former years—at least, 
it is so in America, 





About the clearest and most comprehen- 
sive work on the subject is the “Principles 
of Political Economy,” written many years 
ago by John Stuart Mill. A careful read- 
ing and re-reading of Mr. Mill’s discussion 
of credit and its influence on commodity 
prices and interest rates is especially rec- 
commended to the reader. 

Frederick Bastiat, a noted French econ- 
omist, who is, however, denied first rank 
by the academicians, had an unusually 
happy—one might say a unique—method 
of illustrating and simplifying his theories 
and conclusions. His essay, entitled “That 
Which Is Seen and That Which Is Not 
Seen,” is a classic. The works of Bastiat 
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are out of print but may usually be se- 
cured at second hand bookstores or found 
in the libraries. 

The present writer, after studying the 
works of the leading economists for 
twenty-five years, has adopted a_ simple 
plan, inspired, no doubt, by Bastiat, of 
classifying perplexities by reducing the 
proposition to small or individual propor- 
tions. The facility with which light is 
thrown upon apparently abstruse problems 
by this method is quite astonishing. To 
illustrate this, the writer, in the course of 
a joint debate on machinery and its effects 
cn labor and wages, touched upon the 
“make work” fallacy as follows: 


“ 


Assume that ten men are in a primeval 
state, living upon an isolated but fertile 
island. Each man finds it necessary to 
work all day in order to secure sufficient 
food, clothing, and shelter. Then one 
member of the tribe invents their first 
device—a bow and arrow—and is enabled 
to secure food enough for all, thus releas- 
ing the labor of nine men so far as meat 
is concerned. Another man invents a wind 
or water wheel and so utilizes the free 
forces of nature to grind enough corn for 
all, and so on until each member of the 
tribe has many times what he could have 
secured through his undivided efforts, as 
well as more leisure. What would have 
happened to these men if they had adopted 
the idea that the use of machinery was cal- 
culated to throw men out of work, or that 
by reducing production 
benefited ?” 


Political economy is applied common 
sense—applied after one has schooled him- 
self to beware of the obvious and to refuse 
to accept any theory, no matter how sound 
it may appear to be until one has examined 
it from every side. Very frequently theo- 
ries or impressions which appear at first 
blush to be irrefutably correct will be 
found erroneous upon closer examination. 

10—At the risk of being accused of un- 
due reiteration, the danger of market ap- 
pearances is again impressed upon the 
reader. This danger is most acute at or 
near the end of a period of prosperity, 
when security prices are high, everyone en- 
thused, and the market very active. Walter 
Bagehot tersely described this propensity 
in these words: 

“At particular times a great many stupid 
people have a great deal of stupid money. 
This blind capital seeks some one to de- 
vour it, and there is plethora; it finds some 
one, and there is speculation; it is de- 
voured, and there is panic.” 

The reader who has had the patience to 
follow this discussion to its conclusion will 
perhaps feel that it has been very sketchy ; 
that other phases of the subject should have 
been examined, or that the points covered 
should have been amplified. In this re- 
gard, the writer wishes to state that, quite 
aside from the limitations of the time and 
space at his disposal, the utmost brevity 
and condensation was purposely striven for. 
Experience shows that long dissertations 
on subjects which are necessarily ‘dry are 
seldom read. Moreover, it is felt that if 
one has a natural aptitude for the business 
of speculation and is willing to devote a 
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little time and thought to the subject, he 
may be trusted to find his own way after 
having had his interest aroused and his at- 
tention directed to the salient factors call- 
ing for consideration. 

Those who have not heretofore examined 
the nature of the business of speculation 
and who have made no particular study of 
the influences which affect values and 
prices should not assume that they are 
handicapped by that fact. They are, in 
truth, in a more fortunate position than 
are those who have lent a receptive ear to 
fallacies and who have learned to employ 
bad methods. Colbert said that error was 
more mischievous than ignorance, because 
“ignorance is a blank sheet on which we 
may write; error is a scribbled sheet from 
which we must erase.” That axiom ap- 
plies most pertinently to the business of 
speculation. 








“Katy” vs. Davison 
(Continued from page 104) 


OUUEUUOEDOEOOEOEREOENEUORUND EDS: 














sound rail shares it is not unreasonable to 
expect some of the more speculative issues 
to share in the market advance now bcing 
enjoyed by the more secure issues. Particu- 
larly does this apply to stocks of roads 
which are favorable merger material. 

After a recent tour of the southwest, L. 
F. Loree, chairman of Kansas_ City 
Southern, and Missouri-Kansas-Texas, in- 
timated that application would be made 
shortly to the Interstate Commerce Com- 
mission for authority by the Kansas City 
Southern Railway Company to absorb the 
majority control of Missouri-Kansas-Texas 
and St. Louis Southwestern. It is pro- 
posed that the majority stocks of the Katy 
and Cotton Belt will be absorbed after the 
fashion in which the Union Pacilc and New 
York Central hold their subsidiary lines, 
and more or less simila- to the precedure 
of Wabash in taking over the Ann Arbor. 

The common stock of Missouri-Kansas 
Texas is now selling at about a point be- 
low the quotation for Davison, or $37 per 
share. Katy operates 3,188 miles of road 
extending southwesterly from St. Louis 
and Hannibal, Mo., to Galveston and San 
Antonio, Texas, and als« 
large branches. 

Revenue freight tonnage has declined 
slightly during the nine years to 1925, but 
in that time there has been an abandon- 
ment of certain unprofitable mileage. About 
half of the tonnage is received from con- 
necting lines. A marked change has oc- 
curred in this period in the character of 
traffic handled. Manufacturers and mis- 
cellaneous freight has increased until it 
now accounts for about 42 per cent of the 
total, while products of mines and agri- 
culture have decreased. This increased 
percentage of high-grade freight has fa- 
vorably affected earnings. 

The road’s gross revenues for the nine 
months to May, 1926, showed a decline 
from revenues for the same period a year 
ago. This dropping off was entirely due 
to the abnormal crop condition suffered by 
the southwest. The turning point appears 
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to have been reached last May, for which 
month gross showed an increase over May, 
1925. The winter wheat crop in Kansas, 
Oklahoma and Texas, and the cotton crop 
in the two latter states, will be much pet- 
ter this year than last. Consequently it is 
expected that the road will show good 
gains in net for the remainder of the year. 

Basing an estimate on the revenues ob- 
tained in 1924, in which year crop condi- 
tions were more nearly normal, and taking 
into consideration the savings in operating 
expenses which have been effected, it seems 
very probable that Katy will show about 
$6 per share earned on its common stock 
for 1926. 

Although the issue is not on a dividend- 
paying basis, such earnings will justify a 
substantially higher market valuation than 
now prevails for the stock. 

Unlike Davison Chemical, these earnings 
are not based upon guesses or hopes of 
profit arising from a new and unproven 
source, but are the results of past experi- 
ence and definite prospects. Viewed from 
every angle, Katy common appears a bet- 
ter speculation than does Davison Chemical. 
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earning power as units in the system. It 
is worthy of note that many of the munici- 
pally owned electric plants are continuing 
to close down in favor of the transmission 
line service the company offers. 

The most recent acquisition is that of 
the United Power Company and_ the 
Chandler Electric Company, which serves 
fourteen communities in Oklahoma, about 
a month ago. These companies are to be 
operated as a part of the company’s sys- 
tem. Chandler Electric has a distribution 
system serving Chandler, Weelston, Stroud, 
Warwick, Davenport and Meeker. The 
properties, already connected to the trans- 
mission lines of the central division of the 
Oklahoma Gas and Electric, supplied an 
important oil field district in Lincoln 
County. United Power served Medford, 
Jefferson, Hillside, Cremlin, Lahoma, 
Meno, Goltry, Helena, Nash and Jett, an 
agricultural section in Alfalfa, Grant and 
Garfield counties. These properties were 
to be connected by a new high line to the 
Enid division of Oklahoma. 


The territory served and the surround- 
ing communities offer probably a more 
virgin field for development than to be 
found in some of the older companies, but 
in the same light the future development 
should be more rapid because of that rea- 
son. The preferred stock at its present at- 
tractive yield offers chances for a specu- 
lation that over a period of time should 
prove profitable to the holder of the stock. 
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Benefited Greatly 


I want to thank you for your good ef- 
forts put forth in establishing an associa- 
tion of this kind for the common good. 


This is my first letter to THE FINANCIAL 
Wor tp although I have been a subscriber 
for the past two years, and I want to say 
that I have the greatest confidence in 
your paper and have been greatly bene- 
fited by following its advice. 


It has been a pleasure, too, to recom- 
mend it to some of my friends who are 
now subscribers. 

For my part, I want to repeat that your 
work is much appreciated and I wish you 
continued success. 


FRANKLIN J. Lyon. 


“Tell your friends they need it.” 











ioned hosiery are being operated at their 
full capacity without meeting all of the 
potential demand. The equipment of 
“Onyx” Hosiery, Inc., is such as to enable 
this company to secure a large part of 
this business. 

From a deficit in 1924, Onyx’s earnings 
climbed the upgrade to $5.18 for the year 
following. Results thus far for 1926 are 
showing even a greater improvement. For 
the first quarter of 1926 operations re- 
sulted in a profit equivalent to 96 cents per 
share of common stock, as compared with 
75 cents a share for the same period a 
year ago, an increase of 28 per cent. For 
the second quarter of this year $1.46 was 
returned, comparing very favorably with 
98 cents for the same quarter in 1925, and 
resulting in an increase of 49 per cent. 

Subjecting the company’s income account 
to analysis we find that, allowing for sea- 
sonal variations, operations for the entire 
year of 1926 will probably result in nearly 
$7 per share, assumirig that the present rate 
of business is merely maintained. How- 
ever, the trend appears to have a well de- 
fined upward tendency, and a larger figure 
than the estimated $7 would not be an 
unreasonable expectation. 

As of the date of the last published bal- 
ance sheet, Onyx was in excellent financial 
condition, with current assets of more than 
$6,500,000 and current liabilities of but 
$1,323,000. The trade names “Onyx” and 
“Pointex,” which unquestionably are of 
great value, are carried at the very con- 
servative figure of $1. 

In view of the downward trend of Art- 
loom’s earnings, and the increasing profits 
being reported by Onyx, the latter stock 
appears to be in the more desirable invest- 
ment position. 
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Federal Truck Regulation 
HEN the next Congress convenes its 
deliberations will be watched closely 
by those engaged in the manufacture of 
motor trucks and those engaged in their 
operation in view of the statement issued 
by Representative Parker of New York 
that an effort would be made to formulate 
general legislation to regulate the trans- 


portation of freight in interstate commerce 
by auto trucks. 


Such regulation eventually must ma- 
terialize for various reasons which cannot 
be subordinated. Railroads as interstate 
commerce carriers are under such regula- 
tions. The maintenance of the public high- 
ways, the burden of which falls upon the 
public, is becoming more expensive because 
of the wear and tear on them by the heavy 
auto trucks. Public clamor will insist 
upon part of this maintenance being con- 
tributed by the auto truck commerce and 
the Federal Government is also interested 
in this phase of the problem, for under its 
national road building program it defrays 
half the cost of road construction, the 
states, or their subdivisions, the balance. 

When that time is reached interstate 
freight carrying by auto will have attained 
such a volume it can stand its proportion 
of expenses, and no doubt will be much 
stronger when under Federal regulation, 
for it will eliminate a great deal of the 
present unprofitable competition. 


Our Leading Steel Competitor 


ERMANY is leading the world in ex- 
G ports of iron and steel. For the first 
quarter of the year her total was 1,101,100 
gross tons. Her revival in the steel 
business puts her back to the place she 
ceccupied before the war. For every ton 
we exported, Germany has exported four 
times as much of steel. For the present 
this competition does not appear to have 
affected our steel industry, the reason for 
which is that our domestic demand and 
our tariff wall protects it. This situation 
could change in a business recession when 
a surplus market outside of the United 
States could not absorb our steel products. 
Our steel manufacturers sooner or later 
will be placed on their metal to meet the 
increasing German competition. As there 
ig no international anti-trust law ‘they 
might overcome it by acquiring the control 
of their German rivals. 
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Guarantees Satisfaction 
I have just written a card to —————— 
of Lexington, Ky.: “Subscribe for this 
paper, and after reading it one year, if 
you are not satisfied, I will pay the sub- 
scription back to you. Yours very truly, 
oa 


I am going to send the other four cards 
to others, too. 
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show a consolidated net profit of $1,065,466 
after depreciation, interest and federal 
taxes, equivalent after allowing for divi- 
dends on the 6 per cent preferred sto k 
and $4 Class A participating stock, to $1.40 
a share earned on 642,383 no par shares 
of common stock, without taking into con- 
sideration the participating features of the 
Class A. This compares with $501,885 or 
52 cents a share on common in preceding 
quarter. 

For the first six months of 1926, net 
profit totaled $1,567,351 equal after divi- 
dend requirements on preferred and Class 
A stocks, to $1.91 a share on the com- 
mon, 

Consolidated accounts for two quarters 
and six months is shown below: 


There is every reason to believe that 
earnings for the third and fourth quarters 
will equal those of the second quarter, 
bringing net on the common, without al- 
lowing for the class A participating fea- 
ture up to $4.72 a share compared with 
$2.47 in 1925. Incidentally, the company 
has greatly strengthened its financial con- 
dition by the elimination of all bank loans 
largely through surplus earnings and 
heavy depreciation charges applied thereto. 

In conclusion, the company has no inven- 
tory problem and operates in a field which 
prospers most when selling competition is 
keenest. The senior issues have an ex- 
cellent factor of safety and afford an at- 
tractive yield. The common has unques- 
tioned speculative promise. 














— Quarter ended—— 6 mos. end 

June 30, ’26 Mch. 31, ’26 June 30, ’26 

Gross revenue 20.0.0... $7,931,690 $6,668,010 $14,599,700 
Exp. & deer. ——......- 6,817,963 6,143,071 12,961,034 
Operating profit ........... $1,113,727 $524,939 $1,638,666 
Other income ...:.................. 133,681 66,479 200,160 
Total income «0.0.0... $1,247,408 $591,418 $1,838,826 
en a RE 16,682 10,178 26,860 
Federal taxes ............0.....-..- 165,260 79,355 244,615 
Met tet 2.0 $1,065,466 $501,885 $1,567,351 
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Why Not Make Money 
as Our Part Time 


Representative? 


If you are a typical 
reader of THE FINANCIAL 
WORLD you are an enthu- 
siastic believer in its great 
value to every investor. 


For this reason you can 
readily appreciate that you 
are doing a real favor to 
every person whose sub- 
scription you secure for 
THE FINANCIAL WORLD. 


Do you realize that 
many of our. subscribers 
are earning a tidy sum each 
month without interrup- 
tion of their regular work, 
simply by telling people 
who need THE FINANCIAL 
WORLD how valuable it is 
to any investor? 


Some of our representa- 
tives find it profitable not 
only to solicit their friends 
but also to call upon cus- 
tomers in brokerage houses 
as well as on bank officials, 
business men, etc. Our new 
credit plan makes this plan 
possible. 


No matter how little 
time you have to spare for 
this pleasant and profitable 
work, it is worth your 
while to write us without 
delay for our liberal terms 
to part time representa- 
tives. : 


Mail This Coupon Today 


THE FINANCIAL WORLD 
53 Park Place, N. Y. C. 


Please send me without obligation 
of any kind your commission rates fer 
securing new and renewal subscrip- 
tions for THE FINANCIAL Wor Lb. 
Also let me know about your credit 
plan and any information about your 
proposition that may be of interest. 


Name ...... 
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2 Books of Real Merit 


The Real Estate 
Educator 


The New Edition con- 
tains Torren’s Sys- 
tem, Federal Farm 
Loan System, How to 
Appraise Propet ty, 
Law of Real Estate, 
How to Advertise 
Real Estate, 
Forms, U. S. Lands 
for Homestead, The 
A. B. C.’s of Realty, 
“Don’t” in Contracts, 
etc., and other useful 
information, 208 pages. 
Cloth. Postpaid, $2.00 


The Vest-Pocket 
“‘Cushing”’ 


An A. B. C. Guide to Parlia- 





Legal 





Just out. 
mentary Law based on the highest 
authorities and adapted to general use 
—containing model speeches and toasts 


for all occasions. 
4% inches, 


128 pages, size 2%x 
leatherette. Price, $1.00 
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QUICKLY BUILDS INCOMES 





a 


An enviable income can be 
quickly built by the occasion- 
al purchase of $100 to $1000 
First Mortgage Bonds, se- 
cured by income-paying city 
business property, independ- 
ently, conservatively ap- 
praised at practically 100 per 
cent more than amount of 
mortgage loan. Underwrit- 
ten and protected by Filer- 
Cleveland safeguards. Keter- 
ences: all local banks. Send 
coupon or write for “8% 


AND SAFETY” booklet. 
(Established 1915, Incorporated 1920) 


Chicago ~ Buffalo Rochest a Miami ~~ 






“New York 
‘Tushias fer e COMPANY 
1007 Bedford Bldg., Miami, Fla. 
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Jewish Mortgage Systems 





NE of the important systems of 
() mortgage investment with which 

the public has little familiarity is 
that of the Jewish associations which have 
done and are doing a wonderful work for 
the farmers of that race. They are being 
financed and guided and helped in a most 
capable and efficient method that has given 
beneficial results and has developed a great 
agricultural progress among people who 
are notably successful. The effort has been 
directed to instruction and to loans and 
has been extended to farmers in the west 
as well as in the eastern states. Partly 
it has come from a fund established by 
Baron de Hirsch which with the continu- 
ing of the fund by his widow has amounted 
to several million dollars. Chiefly it is 
now concentrated in the Jewish Agricul- 
tural Society, Inc., which has helped hun- 
dreds of families to settle on farms and 
has been a means of starting them on the 
way to competence. The object of’ the 
society is not merely to loan funds but 
also to relieve the congestion in the cities 
and to establish those worthy of assist- 
ance upon farms where they can live a 
larger life. In the articles of incorpora- 
tion appears this: as the primary object 
of the society: “The encouragement and 
direction of agriculture among the Jews, 
resident of the United States, principally 
immigrants from Russia, Roumania, Galicia, 
the removal of such persons dwelling in the 
crowded sections of the cities to agri- 
cultural and industrial districts and pro- 
vision for their temporary support.” 


Private Endowments 


The basis of the loans are private en- 
dowments that come from wealthy members 
of the race and who have the good of 
their fellows at heart. They believe that 
farming is an avocation that the family can 
follow with profit and are willing to give 
oi their helpfulness in that direction, with- 
out asking any return, or the most meager, 
for themselves. They were pioneers in 
this work and gave to their people this 
beneficial action twenty years ago, maintain- 
ing it until the present with a steady prog- 
ress and success. The most efficient man- 
agement is given to this procedure and 
the receipients are almost without excep- 
tion successful in meeting their payments. 
In a pamphlet by the manager of the fund 
a few years ago was said: “The funda- 
mental object of the Jewish Agricultural 
and Industrial Society (then the name of 
the organization before its change in 1922) 
is the rendering of financial assistance to 
those desiring to become farmers and to 
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enable those already on the farm to main- 
tain their foothold. The financial assist- 
ance consists of granting loans for the 
purchase of the farm, for equipment or for 
other urgent needs. The rate of interest 
charged is 4 per cent and the principal 
is repayable in easy installments. . . . The 
society loans up to 75 per cent of the value 
of the farm although in special cases it 
has loaned even beyond the farm value.” 
The interest rate was afterward increased 
to 5 per cent and it is now uniformly 6 
per cent. However, all through the busi- 
ness is the element of helpfulness as well 
as of economic soundness. It is believed 
that with good judgment in extending 
assistance there can be a blending of both 
provided the management is _ intelligent 
which has been notably the case in this 
organization. 


Helped 5,000 Farmers 


It must be remembered that this society 
is not doing a general loan business but 
is simply helping the farmers of one class 
and those men who have the confidence 
of the society. They are men who are 
able to farm intelligently and have made 
evident their ability. The operations which 
have continued since 1900 have been ex- 
tended to 5,656 farmers according to the 
latest statement available. These have 
been loaned first and last up to 1922 $4,- 
142,000, there having been 6,627 loans on 
4,696 farms. It is interesting to see that 
the loans have been placed mostly in the 
eastern states where usually there are not 
great sums loaned, this being accounted 
for by the effort to help the city dweller 
and take him out of congested districts 
and yet with full knowledge that the best 
location is within reasonable distance of 
his fellows. For instance the largest num- 
ber of loans to farmers has been in Con- 
necticut where 1,614 loans were granted; 
next is in New York with 1,457 loans 
granted and New Jersey comes third with 
1,369 loans granted. States like Alabama, 
Arkansas, Tennessee and Virginia have 
but one loan each, for small amounts, a 
few hundred dollars but practically every 
state in the union is represented, showing 
the widespread helpfulness that has been 
given. Of the Western states North 
Dakota has the largest number, 457 for 
$266,400. The promptness with which 
loans were met is evident from the fact 
that $3,698,000 of the loans had been 
closed by the end of 1922 and that only 
1,512 loans were outstanding for a total 
of $1,228,000. In other words the resources 
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have been used as a revolving fund and 
have gone on assisting the farmers as 
principal was paid in. 


Gave Long Terms 


This society and the other organizations 
that were its forerunners gave long terms 
to the borrowers and were the first in this 
country so to do. The system was in the 
field with the amortized loan before the 
many of the provisions of the latter were 
copied from this system. Indeed those who 
made a success of the Jewish system were 
influential in formig the plans for the 
government’s farm loan plans. The terms 
of the loans, however, were made not mere- 
ly on a fixed status but within the ability 
of the farmer to meet his obligations 
taking into consideration his worth and 
condition, The average term was from 
eight to twelve years but longer time might 
be granted if their was need. This element 
had its effect in helping the farmer work 
out his financial situation and was in line 
with the basis of the plan which was 
not to make money for the investor but to 
help the borrower to a larger life and a 
more complete success in agriculture. This 
was done and it proved its worth in its 
operation. 

Build for Future 


The significant thing about this move- 
ment is that it is probably the only effort 
that is based directly on helpfulness with 
an underlying basis of business organi- 
zation undertaken by any church or group in 
America. Certainly it is the most outstand- 
ing instance of the kind and the wisdom 
with which it was formulated and has 
been carried out must appeal to the public. 
It has never advertised itself; it has been 
wholly a sincere effort to do good and 
has been based on a long look into the 
future. In the annual report of 1922 is 
this significant statement: “Our specific 
mission is to rear up a prosperous and 
contented class of Jewish farmers—to make 
not merely more farmers but what is 
equally important better farmers. Yet our 
work has a greater significance, a higher 
value. The country needs sturdy, self- 
reliant food producers—farmers who main- 
tain a high standard of American living 
and who while making their acres yield 
abundantly yet conserve the bounty of 
America’s soil. Building up such a class of 
farmers is our contribution to the nation’s 
welfare.” This is a most worthy ideal and 
it should be at the bottom of every move- 
ment in this direction. Doubtless it has 
been the thought behind the loan systems 
of state and nation but usually there has 
been so much politics mingled with the ad- 
ministration as to weaken the fundamental 
ideal, 

No people is more generally prosperous 
and none has made a greater mark on 
American business life than those of the 
Jewish race. They have shown in this 
loan system, not the largest in the na:ion 
but probably the best managed and the 
most sincerely helpful, their wisdom in 
trying to give to their people the utmost 
in assistance and a helpfulness toward 
sound and happy prosperity. There has 
been a marked success in both efforts. 
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When Boys were Operators 


NDLESS uproar marked the telephone central 
E office when boys were operators. Even with 
discipline at its best, the office was filled with con- 
fusion, particularly when traffic was heavy. The 
youthful switchboard guardians usually shouted 
to each other and to subscribers. 


These tumultuous scenes are no more. Today, 
seated at thousands of switchboards, expert hands 
quietly join the speech highways of the nation, 
inter-connecting over 17,000,000 telephones. They 
make possible 73,600,000 telephone conversations 
daily. 

The central office equipment of the Bell System 
alone represents an investment of more than 
$600,000,000. Included in the telephone property 
are 1,900 buildings, owned by the Bell System, rep- 
resenting, with the land, a$248,000,000 investment. 


This rlant and the nation-wide service it provides underlie 
the securities of the Bell System. 


The stock of the A. T. & T., parent company of the Bell 
System, can be bought in the open market to yield a 
good return. Write for booklet, ‘“Some Financial Facts.” 
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What’s Wrong with 








fo Oil Stocks? 


Favorable reports were coming from the oil industry, a month ago. Most in- 
vestors were bullish on oil stocks. But clients of the American Securities Service 
received confidential advices June 19th of adverse developments—and why it was not 
the right time then to load. up with oils. Now, though the general market is up, 
oils are down more than 3 points. 


What next? .Are technical and basic conditions now right for a broad 
advance? Or will the oils go on down? 


Another impartial analysis, up-to-date, with specific recommendations is included 


in our market forecast this week. Few extra copies available free. If interested in 
oils you should not fail to send for it. Simply address 


American Securities Service suite 1037 Corn Ex. Bank Bldg., New York 
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Over the Counter Market 


Edited by William J. Healy 














over the counter market followed the 

rather reactionary course of those on 
the New York Stock Exchange in the 
more seasoned securities. Stocks which 
had advanced rather sharply like Bucyrus 
and Zieley Processes had almost equally 
spectacular declines. Strictly investment 
issues continued to give a good account of 
themselves and further investment buying 
of unlisted public utility preferred stocks 
was noted. On the other hand public util- 
ity common stocks did not hold their 
gains. 


iz a general way price changes in the 


The volume of -business was relatively 
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UTILITY 
SECURITIES 
COMPANY 


72 W. Adams St., CHICAGO 
Milwaukee St.Louis Louisville indianapolis 


126 





small and bank stocks were offered at 
price concessions toward the close of the 
week. This was also true of insurance 
stocks. On the other hand some industrial 
specialties like Syracuse Washing Ma- 
chine, United States Trucking, Hercules 
Powder and Troy Laundries did well, 
while issues like Johns-Manville and 
Pierce, Butler & Pierce in the new con- 
struction field eased off. 

It is understood that International Se- 
curities Trust will propose a three for one 
split up on its common stock soon with 
the possibility that another dividend in- 
crease will take place before long. This 
is a rather unusual situation in the invest- 
ment trust field and will be more fully cov- 
ered in an early issue of THE FINANCIAL 
Woritp. The company has been able to 
show progressive gains in net and its stocks 
have advanced steadily in market price. 

Brockway Motor sold off after directors 
declared a cash dividend’ of 50 cents per 
share, an increase of 12% cents over the 
previous quarterly rate, and placed the 
stock on a per annum cash basis of $2 per 
share. They also declared a quarterly 
stock dividend of 2 per cent, both cash 
and stock dividends being payable to stock 
of record July 23. This stock dividend is 
new. Estimated earnings for the six months 
ended July 31 were equivalent to $4 per 
share compared with $5.16 per share for 
the entire year 1925. -The company has 
unfilled orders for approximately 600 
trucks and an extension program is under 
way to keep up production with the de- 
mand, while the necessary buildings are 
being erected in keeping with this expan- 
sion program. The export business shows 
a gradual increase and now constitutes over 
a third of the total business. 

Procter & Gamble Co. reports for year 
ended June 30, 1926, gross sales of $189,- 
314,559, against $156,065,001. Net income 
after charges and depreciation was $12,- 
241,753, compared with $10,375,158 in 
previous year. The company declared an 
extra dividend of $2 and regular quarterly 
of $1.25 on the common, payable August 
1 to stock of record July 24. 

Adams & Peck are offering five unusually 
large blocks of railroad stocks guaranteed 
by the Delaware, Lackawanna & Western 
R. R. System. The Lackawanna System 
is made up chiefly of leased line proper- 
ties. The portion of mileage actually 
owned by the Lackawanna R. R. is only 24 
per cent of the total mileage operated. 
The stocks offered are as follows: 1,000 
shares Morris & Essex R. R. 7% per cent 
stock to yield 4.65 per cent; 300 shares 
New York, Lackawanna & Western R. R. 
5 per cent stock to yield 4.67 per cent; 
1,500 shares Lackawanna R. R. Co. of New 
Jersey 4 per cent stock to yield 4.74 per 
cent; 1,000 shares Warren Railroad 7 per 
cent stock to yield 4.86 per cent, and 400 


shares Oswego & Syracuse R. R. 9 per 
cent stock to yield 4.90 per cent. 

In each case dividends are guaranteed by 
the D. L. & W. R. R. without reduction 
because of taxes, the taxes being paid on 
these properties by the Lackawanna Rail- 
road itself. 


The Curb Market | 


Extremely wide price variations were 
noted on the Curb Market during the past 
week. Ford Motors of Canada dropped 
sharply, while Borne Scrymser (a former 
Standard Oil subsidiary) advanced sharp- 
ly on reports of a four for one stock split- 
up. In general the week closed with lower 
prices with further pressure against the 
oils. 

Individual public utility stocks gave 
varying accounts of themselves with issues 
like United Gas Improvement, United Light 
& Power, American Gas & Electric doing 
reasonably well, while Northern States 
“A” got close to its low price for the 
year and is selling to give a yield of 
nearly 8 per cent. United Gas Improve- 
ment declared a 25 per cent stock dividend. 
. Commonwealth Power reported $3.52 
earned on its common stock in the twelve 
months ended June 30, 1926, compared 
with $2.03 a year ago; further gains in net 
are expected. Cities Service also reported 
a good gain when $3.31 per share of com- 
mon was reported earned in the June 30, 
1926, year compared with $2.81 a year ago. 

Philadelphia reports indicate that Amal- 
gamated Leather will endeavor to pay off 
$42 in back dividends on the preferred. 
This company is in the “style” leather field 
and manufactures leather largely for 
women’s shoes. This field has been ex- 
panding while the other leather fields have 
been having a hard time of it. Amalga- 
mated scored a sharp comeback in 1925 and 
it is reported that net thus far in 1926 
has been satisfactory. The company is 
now reported out of bank debt but no def- 
inite plans for the payment of back divi- 
dends on the preferred has yet been de- 
vised. Meanwhile both preferred and 
common were strong in the face of a re- 
actionary market last week. 

The newly listed Nevada Copper 5s of 
1941, which were given in exchange for 
Ray stock, broke from a high of 9534 to 
94, while the Loew convertible 6s held 
firm. 


£). 
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Finds Service Prompt 

I thank you for the prompt service you 
have given me by letter and wire. I find 
your recommendations are safe and it has 
given me a pleasure to encourage my 
friend, L. L. Fry, Greenwood, Miss., to be- 
come a regular subscriber to THE FINAN- 
CIAL WorLD. 





A. H. BEL. 
“Tell your friends they need it.” 


The Financial World 




















Bond Market 
(Concluded from page 109) 














these bonds will, within a comparatively 
short period, sell up to their call price of 
105. Thus, while appreciation is limited 
to about five points, there is no question 
as to the rating of the issue as a high- 
grade investment. 


$8,000,000—Srazoarp Air LINE RaILway 
CoMPANY first and consolidated 6s 
of 1945, at 95% to yield 6.40 per 
cent. 

The consolidated mortgage is the Sea- 
board’s regular financing medium, but up 
until last year the credit of the road was 
not sufficiently high to enable any financing 
through it. The range of price for these 
bonds over the past five years is a clear 
reflection of the small margin of safety 
which remained after fixed charges. In 
1921 they sold as low as 38, while as late 
as 1924 they were at one time quoted 
below 70. This is simply because prior to 
1925 interest charges were earned but 1.] 
times, taking an average over a period of 
ten years. The Florida boom brought an 
entirely altered state of affairs, and as a 
result, in 1925 fixed charges of $6,850,000 
were covered about 1.44 times. With the 
development of competing lines there is 
some question as to whether Seaboard Air 
Line can continue the rate of growth shown 
over the past two years, but if it suc- 
ceeds in holding its share of traffic, the 
normal and conservative growth of the 
southeastern territory snould surfice to put 
its junior bonds on a better basis than 
they now occupy. 

Public Utilities - 
$25,000,000—GatiINEAU Power CompaANy 
first 5s of 1956 at 94, to yield 5.40 
per cent. 

The Gatineau Power Company has been 
formed under the laws of Quebec as a 
holding organization for the water power 
properties owned by the International Pa- 
per Company of Canada, the entire com- 
mon stock of the Gatineau project being 
owned by the latter. This development, 
which will be one of the largest on this 
continent, will, when completed, supply an 
aggregate of 397,500 horsepower, gener- 
ated principally from the Gatineau River 
at three sites adjacent to the City of Ot- 
tawa. This issue of bonds brings the total 
amount under the first mortgage up to 
$37,500,000 or $9.50 per horse power. This 
is considered a low funded debt ratio per 
installed horse power, though it is about 
the same as that of a number of other 
Canadian developments. The question here 
is the problem of securing an adequate 
market for the energy venerated at profit- 
able rates. In this case the company has 
entered into a contract with the Ontario 
Hydro-Electric Power Commission, and 
certain other wholesale consumers includ- 
ing the International Paper Company it- 
self, on the basis of which it is estimated 
that earnings will be sufficient to cover 


July 24, 1926 


first mortgage bond interest nearly three 
times. If this is borne out by actual figures 
from the property when completed, the 
bonds are certainly not over priced, on a 
5.40 basis as a clear first mortgage lien. 
On the other hand they are offered at a 
somewhat higher price than the majority 
of similar construction bonds. 


$18,500,000—West Penn Power Com- 
PANY first 5s of 1956, at 100% to 
yield 4.95 per cent. 


The West Penn Power Company 
serves the highly industrialized area in 
the southwestern part of Pennsylvania ad- 
jacent to but not including the City of 
Pittsburgh. It has consolidated its funded 
debt under its first mortgage, the latter 
now aggregating $47,000,000. $7,500,000 
of this are 5%4 per cent bonds (Series F) 
but the remainder is made up solely of 
three series of 5 per cent issues. West 
Penn’s record, like that of practically all 
similar companies has been marked by the 
most consistent expansion of both gross 
and net earnings over the past decade, and 
although there has been a similar expansion 
of funded debt, to provide facilities for 
meeting the increased demand for service, 
the large ratio over fixed charges has 
always maintained. In 1926- net earnings 
before depreciation were $7,263,443 as 
against $1,882,500 giving it a ratio of 3.87 
times. The company is a wholesaler of 
power and the properties consist of three 
large generating plants together with a 
complete transmission system. We re- 
gard the bonds as being a strong invest- 
ment, 


$3,125,000—NortH CARroLINA Pustic SErv- 
IcE Co. first and ref. Mtge. 5’s, 1956 
at 94% to yield 5.37 per cent. 


This subsidiary of the General Gas & 
Electric Corporation serves a number of 
communities in North Carolina, principal 
of which are the cities of Greensboro and 
Winston-Salem. The underlying bonds ag- 
gregate $2,824,300 outstanding, in addition 
to which $1,520,900 are pledged under the 
refunding mortgage giving the latter, in 
effect, part first mortgage security. In 
addition they possess a direct first mort- 
gage on a portion of the property. Earn- 
ings have been relatively stable and in 
1925 ‘total fixed charges were covered 
2.14 times. Callable at 105 up to July Ist, 
1941 and at 102% thereafter, the issue 
appears to be an attractive investment at 
the offered price. 


Industrials 


$3,500,000 — CoMMANDER-LARABEE Cor- 
PORATION first mtg. 6’s of 1941 at 
9813 to yield 6.15 per cent. 


The Commander Mill Company pur- 
chased the Larabee Flour Mills Company 
some time ago and the Commander-Lara- 
bee Corporation, recently formed, will suc- 
ceed to the properties of the two predeces- 
sor organizations, which are important fac- 
tors in the flour milling industry. The 
Commander properties are located in Min- 
nesota, while those of the former Lara- 
bee Company are principally in Kansas 





DIVIDENDS 








Associated Gas and Electric 
Company 





61 Breadway, New York 


Dividends 


The Board of Directors has de- 
clared the following quarterly divi- 
dends: 


$6 Dividend Series Preferred Stock— 
$1.50 per share, payable September 1, 
to holders of record July 31, 1926. 


$6.50 Dividend Series Preferred Stock 
—$1.621%4 per share, payable Septem- 
ber 1, to holders of record July 381, 
1926. 


Provision was alsc made for stock 
dividends, in lieu of tne cash divi- 
dends, at the rate of 5.1/100ths of a 
share of Class A Stock for each 
share of $6 Dividend Series, and 
5.5/100ths of a share of Class A Stock 
for each share of $6.50 Dividend 
Series Preferred Stock held. 


Qn the basis of $32.75 per share 
for the Class A Stock this is at the 
annual rate of $6.68 per share for the 
$6 Dividend Series and $7.20 per 
share for the $6.50 Dividend Series 
Preferred Stock. 


Stockhelders may also purchase or 
sell sufficient scrip to make full shares 
at the rate of $1.00 above or below, 
respectively, the sale price of Class 
A Stock. 


M. C. O’KEEFFE, Secretary. 








’ 


NATIONAL POWER & LIGHT COMPANY 
Common Stock Dividend 

A quarterly dividend of twenty cents per 
share on the Common Stock of National 
Power & Light Company has been declared 
for payment September 1, 1926, to holders of 
record of Common Stock at the close of bus- 
iness August 14, 1926. 

A. C. RAY, Treasurer. 











— 
Stewart-Warner Speedometer Corp. 

At a meeting of the Board of Directors of 
the Stewart-Warner Speedometer Corporation, 
held July 20, 1926, the regular quarterly divi- 
dend of $1.50 per share was declared pay- 
able on August 16, 1926, to stockholders of 
record on July 31, 1926. 

The stock transfer books will not be closed 
for dividend purposes. 


By W. J. ZUCKER, Secretary. 





INTERNATIONAL PAPER COMPANY 
New York, June 30th, 1926. 
The Board of Directors have declared a 
quarterly dividend of Fifty Cents (50c) a 
share on the Common Stock of this Company, 
payable August 16th, 1926, to Common stock- 
holders of record at the clese of business 
August 4th, 1926. 
Checks will be mailed. 
will not close, 
OWEN SHEPHERD, Treasurer. 


Transfer books 





and Missouri. The bonds will be secured 
by a direct 1st mtge. upon the combined 
properties, appraised at $6,350,000, and are 
followed by $5,700,000 preferred and 240,- 
000 shares of common. Earnings have av- 
eraged four times interest charges; in 1925 
they aggregated over eight times, while 
in 1926 the showing it is admitted will be 
unsatisfactory, due to the partial failure 
of the 1925 Kansas wheat crop. This 
situation should not be repeated over the 
forthcoming year, but until the new bonds 
have had some seasoning they will not 
qualify as an investment of more than 
medium grade. 
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Weekly Busi d Fi ial S 
. e + 4 J 6é 6 99 
(Principal features of this page elaborated and interpreted in the “Trend of “Things.”) 
. . > 
Average Stock Prices Week’s Sales 
1926 1925. Sales of stocks listed on New York Stock Exchange (in 
July 21 July1i4 July7 July 22 number of shares), July 21, 1926: Week’s Sales—Thursday 
: ve er ‘ 9 96 1,395,550 shares; Friday, 1,624,283 shares; Saturday, 1,033,- 
23 Railroads ........ 110.69 112.16 111.31 cisigain Sco lares; Monday, 1.704,352 shares; Tuesday, 1,976,203 
LS GRGMBIFIAIS «2.60566 128.52 128.57 128.40 121.96 shares; Wednesday, 1,690,920 shares. 
Combined ........ 119.19 119.94 119.44 107.14 Thurs- Thurs- 
ee 30.02 30.21 = 28.10 29.49 —1926——_, NAME of STOCK — or 
4ast ‘his | 
‘ High Low Week Week 
Bond Dealings, Jan. 1 to Date 98 89 Am. For. Pr. 7% pf.. 901, 901% | 
1926. 1925. 1924. 119% 90%, Amer. Locomotive 103% 102% | 
U. S. Gov. bds.. $169,205,750 — $220,922,660 $57,861,495 150% 189% Amer. Tel. & Teles... 142 1415 
Other dom. bds. 1,232,152,500 —1,455,461,375 1,216,146, 350 120% 110% Amer. Tobacco B... 119% 120% 
ther dom. bas, 1,-0-,Lo-, ’ 4 eae 51 41% Amanconda = .:..0.csssre 49% 48% 
Foreign bds.... 375,842,450 408,936,100 283,787,200 25% 13%. Amour A ....iss.s5- 15% 1454 
j uma ‘“ wasn 634 48 ye ee 55% 55 
Total all bds...$1,777,200,700 $2,085,320,135  $2,077,795,045 140% 122 Atch. Top. & San Fe.. 137 135% 
| 136% 92% Baldwin Loco. = 11614 119% 
9614 83% Baltimore & Ohio 971% 94 
| : . r 92% 86 Bush Term. deb. 92% 921% 
Weekly Business Indicators 69% 57% Cerro de Pasco .... 675% 661% 
| Federal Reserve Reports 140% 112 Chesapeake & Ohio.. 141% 139 
(000,000’s omitted) 81% 65% Chic. @ N. W. oece 73 69% 
Week 60% 40% Chic., R. I. & Pac... 53% 54% 
June July Year 90 a% Cal. BR. & he. 6H pt. 88% 88% 
: 30,1926 7, 1926 Ago 53% BO%s, “Obs. CO... 2 cxaasneses 51 51% 
i a tat 6188 «»=—«5, 944. —Ss«B 897 174% 150% Del. & Hudson . 166 161 
Bank debits New York nasieis ea nee sal in , 97% 89% El. Pr. & Lt. 7% pf. 95 % 97 
Bank debits—Outside of N. Y. 12,928 12,876 = 12,246 124 115 Famous Players, pfd. 120% 1195 
Total loans and discounts ....... 14,135 14,058 13,280 90% 79 General Electric .... 87% 86% 
. 2 eee ST REI AEN IE 13,252 13.012 12.890 170% 113% General Motors ..... 164% 166% 
oe Sioned: aepesit spoeg ee Ere 55% 51 Gen, Outdoor A .... 53% 54 
Time GeEpOsitse «<<. ccessccoccsesene 5,65 5,699 , 33 265 Gen. Outdowr V. T. C. 30 30% 
~ Tulv 785% 68% Great Northern > 73% 71% 
Pi a ‘ sone 21% 9% Greene Cananea : 17% 20% 
: » 1926 hint aig ae 35 BES PSOETAM  owisios.00 ese t 26% 27 
3ank clearings—New York ...... 6,873 4,574 5,722 40 35 Hudson & Man. 38 5% 38% 
Bank clearings—Outside of N. Y¥. 4.845 3,765 4,433 04 retin ae ae . 
: 43 40% 27 Mo.-Pacific .......... 39% 37% 
onthly Business Indicators 47% = 332 ee i ccc suss 36% 36 
Mon y 1926 1925 1355, 117 ,- 2. SOOM sass 13 130 
May Oia Sane 157% 13914 Norfolk & Western.. 153% 151% 
ne : a 76% 65% Northern Pacific 73% 70% 
Pig Iron Prod. Thous. long tons.. 3,481 3,235 2,673 761% 56% Pan-Amer. Petrol, 70 661% 
| mii a ities ’ 28,547 28,7 26,987 55% 4854 Pennsylvania R. R.. 541% 53% 
sti 2ceipts—50 cities, $,000’s.. 28,547 28,719 6,987 1 
i 23 " vig ; , 7 een 000’s.. 33.724 34.887 30,526 100% 67 Pere Marquette 96% 95% 
| Mail Order Sales (2 Co.'s) $,000’s.. 33,72 _ an 101% 85 St. L.-Frisco ...... 96 945% 
Elec. Power Output mills of k. w. — 4 109% 96% Southern Pacific 107% 104 
| ee ee ee eee ee a ee ree 5,774 5,806 5,189 126 1035 Southern Ry. ...... 117% 116% 
Pass. Auto Production (U. S.)....396,168 357,042 366,510 575% 53% Stand. G. & E. 8% pf. 56 1% 56% 
; : : a ——- ro7 at 8.15 56 48 Texas Company 53 52 
Auto Truck Production (U. S.).. 50,740 46,533 38,151 156% 141% Union Pacific ...... 153% 151 
< Teed “a 730 708 1,745 109 101% U. S. Rub. 8% pf. 107% 106 
Business Failures (Dun’s) .......- 1,73 Fy 74:5 144% 117 a > abe 140% 1385% 
= 52 a ae ie 46% 43% 
Source of Data: Dept. of Commerce Reports. 78% 68 Wabash A pf. 75% 754 
Total Brokerage Loans Ratio of Reserves 
Foreign Exchange (Member Banks of Federal Reserve With all percentages computed on 
pratieageiguae P System) -_ basis introduced by the Reserve 
uly 2 rear Ago oard on March 13, 1921, the high- 
1926 SOM: CO dccicuvhsevaenn® $3,141,125,000 est and lowest reserve percentages of 
Sterling ....... $4.85 % $4.85 %4 Beb. 3 ..ccscccvcescecs 3,091,997,000 the Federal Reserve system compare 
fF Franc ......- 2.09 4.70 rs 3,048,392,000 as follows: High Low 
opmental 3.24% 3.66% OE. 3 -xeweccuseantanns 2,487,352,000 . ae 76.0 July 21 70.2 Jan, 6 
Belgian Fr 927 4.62% MEO cspervohsankenee 2,489,391,000 to eee 78.8 Jan. 21 66.1 Dec. 23 
od “4 r 1 : 40.21 40 Th eer ae een 2,492,849,000 1924 --83.7 Jan, 21 170.5 Dec. 24 
aprons > Rie = a, 1 "125 See: © sess ewe o0ee seee 2,474,175,000 ee 78.2 July 25 71.2 Jan. 6 
Austria .......- 14.125 4.125 D8): ch bocce sens bee 2,602,788,000 J) See 36.1 Aug. 9 71.1 Jan. 3 
Denmark ...... 26.48 20.63 PGE. sakncbosenwa sds 2,601,257,000 BORE: sabes 76.1 Deo, 17 46.4 Jan. 7 
Germany ...... 25.81 23.80 The reserve percentages of the 
a stgga bak ik pe “yt Car Loadings llc Reserve Bank compare as 
a ah alalbilta 26.7 26.89 1926. 1925. 1924. / High 
| ose chotse ea 133 19.41% July 10. 900,997 986,893 909,983 1926 ...... 88.2 Apr. 21. 74.6 July 7 
Seeastl - 5.88 11.56 July 3....1,072,624 866,199 754,904 1925 ..-85.5 July 29 69.6 Feb. 25 
aa. ake ~ June 26....1,062,252 991,341 908,257 1924 : 
MED scien akon oes 12.08 11.71 aoe eC tee 6 91.5 May 21 70.8 Oct. 10 
Canadian Dollar.100.15 100.06 June 19..,.1,043,720 984,583 903,546 OURS... occ 87.6 Jan. 25 75.0 Jan. 3 
June 12....1,060,214 982,809 909,982 1922 
3 5 945-954 994'87 910.793 | Leese ooeeee 89.6 Jan. 25 79.3 Jan. 4 
une 5.... , 874 0,7 |) arene 84.1 Sep. 21 85.6 Feb. 4 
Crude Oil Production Money Rates Commodity Prices 
Daily Average OR: ERB 5 os RSE eR 4% oe a 
(Figures in barrels) BERR SOUR ccs besa nw one's 4% @4%% Wheat, No. 2 red, new$1.59_ $1.61% 
Poa Pane Commercial Paper ......... 4% Corn, new, No. 2 yel. .98% 1.27% 
uly 17 uly y . Rye, No. 2 white .. 1.19% 1.03 
Oklahoma ....... 454,200 441,250 N. Y. Rediscount Rate ...... 3% To Oats, No. 2 white |. 51% 56 
mRGAS oss scant 109,650 100,050 Bankers Aceptances ........ 3%% Fl. std. Spg. pts. 9.00@9.50 8.55 
ang on 5 gis Breet sanane Bar Silver, London ........ 29% Coffee, No. 7 Rio.. .19% 19 
cast. Cent. Tex. 5,15 ,950 “eS 7 - Sugar, € lat , 
Sank Cant See. 88 650 78.550 Bar Silver, New York....... 65%c “tansy a ga oan ian 
Southwest Tex. 39,400 46,500 Steel billets, Pitts. ..35.00 .00 
No, Louisiana 56,100 49.250 London Market eee. cacee Ps SO 8.65 ae 40 
ger agetane: pepe wit git Money in London at 3%per cent; Se EE Cera 14.00 14.30 
7u a a ee ,05 k . ees E Zine, E. St. L. del.. 7.50 7.3 
Eastern .......... 104,500 103,000 short bills at ¢%@4% per cent; three Neg eereyii react 63.50 58.80 
Wyoming ........ 72,450 81,000 months’ bills 4y% per cent. Cotton, mid. upland..18.80 24.10 
DEOURO. s5 505 ss 23,000 15,500 . whi : PCROOROND, o:6.8s:0:056'0 -05 064 
Colorado. ......+». 9,900 2,600 besa pnt at S42 18%. Bullion Silk,best No. 1 to ex. 5.93 car 
New Mexico ..... 4,850 _2,850 withdrawn for export to Spain, £21,- Rubber, spot ....... 41 1.20 
ee ee 616,900 655,500 000. The bank purchased £18,000 in Hides, Nat. steers 1414 17 
iia SScLaae .caakaue gold bars. RONEN: a's wien acing 6% 21 22 
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DIVIDENDS DECLARED 
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Company Rate riod abie Record 
AMMTICEN BER enccvssisensecevecesnd 25c Q Aug. 2 July 26 
BO aisiccecasscpaniaiesiousa ..0UC Q Aug. 2 July 26 
American Home Products ....20¢ M Sep. 1 = Aug. 16 
ee eee 2 Q Sep. 30 Sep. 15 
Do pf. 4 Aug. 2 July 30 
Diet. TOUR BENE on cscscecscssicecis Q Oct. 15 Oct. 1 
2 jaar Q@ Oct. 15 Oct. 1 
Assv. G&E 6% jpi........... b1. Q Sep. 1 July 31 
De 636%. Owns 7$1.6242 Q Sep. 1 Juy 3l 
Beth. Steel 79% pf. i Q Oct. 1 Sep. 1 
2 a? Sees Q@ Oct. 1 Sep 1 
Brill (J. G.) Co. Q Aug. 2 Juwy 30 
Brkway Motor Tr'k er cea crannes July 23 
Do (stock) Sic July 23 
Burns Bros. A ... Q Aug. 16 Aug. 2 
i Dee issscros capi ccanantesacnen Q Aug. 16 Aug. 2 
Canada. Comment, pf....cccce..0s..0s Q Aug. 16 July 31 
Canadian Bk. of Com 3 Q Sep. 1 Aug. 16 
Cities NWAED  osccscssnscas 4 M Sep. 1 Aug. 15 
Do (stock) ...... 2 M _ Sep 1 Aug. 15 
| See. 2 M Sep. 1 Aug. 15 
Rr eects criseisgcceas wy M sep. 1 Aug. 15 
Clinchfield Coal pf. ............ 75 Q Aug. 2 July 28 
Conn. By. & LA. ...... 1.1242 Q Aug. 14 July 31 
DO We kerccccores 91.12% Q Aug. 14 July 31 
EE GAL. | encecneicvesstisecnvnsvcscenses Stk Oct. 15 Sep. 15 
BUR ns occa eccmenemenaeinineiennett Q Sep. 15 Sep. 1 
DO cotinidtarasagenntsaceacsanth Q Sep. 15 Sep. 1 
Cuba Co Q@ Sep. 1 Aug. 16 
Dom. Bridge Q@ Aug.16 July 31 
Dom. Eng. In July 3 July 20 


























Farmers) Loan & Trust ... Q Aug. 2 July 21 
Gen. Outdoor Adv. Q@ Aug. 16 Aug. 5 

SS a Q Aug. 16 Aug. 5 
Ham-Brown Shoe 1 M Aug. 2 July 22 
Holling Cons. Gold Mines ....10e M Aug. 12 July 27 
Houstun Oil 3 Q Aug. 1 July 20 
l. Tob. of Gt. CO ee aa Gees 
Ingersoll-Rand 75c Q Sep. 1 Aug. 6 
int.. Agri. Corp. or. pf. ..-..... 1% @Q@ Sep. 1 Aug. 16 
Int'l Harvester pi.....--........ $1.75 Q Sep. 1 Aug. 10 
int'l Res of CC. Am. Of......:.. 1% Q Aug. 6 July 31 
eS, aE ere rere 25c Q Aug. 16 Aug. 2 

BOD eeriscevsccucnscensaneedeveacarcaunaseceled ec Ex Aug. 16 Aug. 2 
Jeff & Clear. Coal & Ir. pf...$2.50 SA Aug. 16 Aug. 9 
ines, ©6. TRRIG  cicecccsscsccese 2% @Q@ Aug. 2 July 24 
Kinney (G. B.) Co. _ } Q Sep. 1 Aug. 21 

I accra ; Q Sep. 1 Aug. 21 
Wee TRE invcrsc occ Q Sep. 1 Aug. 15 
MelInt’e Por'p'e Mines Q Sep. 1 Aug. 2 
Mercan Stores _.............-. Q Aug. 16 July 31 

ee Ree Q Aug. 16 July 31 
Mohawk Mining  ..................... Q Sep. 1 July 31 
Motor Wheel pf. Q Aug. 16 July 31 
Puntbomen: Ty Be de: incscsescionscn Q Sep. 1 Aug. 14 
New Cornelia Copper Q Aug. 23 Aug. 6 
0. Hosiery, Inc. (in.)......... Q@ Aug. 5 July 25 

NS MEMES cis sianehaketerdeiscacscmeee Q Sep. 1 Aug. 20 
Pac. Gas & El. pf. Q Aug. 15 July 31 
Pacific P. & L., pf. Q Aug. 2 July 17 
Pick (A.) Barth Co. Q Aug. 16 July 26 
Portland G. & C. pf Q@ Aug. 2 July 17 
Prone ME. <ccccsccsccesccncs Q Aug. 2 July 19 
Repub. Lron & Stl. Q Sep. 1 Aug. 14 

WO a eccees Q Oct. 1 Sep. 15 
Scotten Dillon Co. 3 Q Aug. 14 Aug. 5 

eet asesaries scence sia Ex Aug. 14 Aug. 5 
So. Pitts. Water 5% 4 SA Aug. 19 Aug. 5 
Std. Fiex. El. Cable 2%ec In Aug. 15 Aug. 1 
std. 0. of Oh. pf Sep. 1 July 30 
Stewart-Warner _ ...................- A Q Aug.16 July 31 
United Gas Imp. i en 


Union Tank Car Q 

OP cas icccnssnene Q 
Vanadium Corp. ..... Q Aug.16 Aug. 2 

Twe Q 

Q 


Williams Oil-O-M 


Will & Baumer Candle é Aug. 15 July 31 
Youngstown Sh. & Tube Q Sep. 30 Sep. 15 
BO Ws Seccsssensssceesecceenesecd $1.75 Q Sep. 30 Sep. 15 





*Qptional cash or 5 1-100 of a share, Class A stock. 
Optional cash or 5 5-100 of a share, Class A stock. 
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What They Think About Us 
I regard THe FINANCIAL Wor LD as best 
financial guide in the country. 
C. M. Mack. 
ae nee 
Enclosed please find my check for $10 
for one year’s subscription to THE FINAN- 
CIAL Wortp and mail same to 
I am very much pleased with THE FINAN- 
CIAL WorLpD and would not be without it, 
and | want my nephew to enjoy same, and 
1 take these means of his getting it. 
W. Frep Ciecc. 
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The Business Branch of the Newark 
Public Library finds THe FINANCIAL 
Worip among the most popular magazines 
on investments on its shelves. We feel 
that it has a place in many public libraries. 

J. C. Dana, Librarian, 
Business Branch. 


“Tell your friends they need it.’ 

















To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 
periodicals and special letters pertaining to investment and other 


timely subjects which we believe are of interest and benefit to our 
subscribers, 


Upon request and without obligation, any of these listed below will 
be sent free, direct from the houses by whom issued. 


Kindly send request to CuRRENT LITERATURE DEPARTMENT, 
THE FINANCIAL WorLpD, 53 Park Place, New York, N. Y. 


“Public Utility Securities as Investment”—This is the title of a booklet 
issued by a well-known investment house. The booklet and cur- 
rent list of utility bonds may be obtained on request. 


“Ten-Minute Attention’—A New York Stock Exchange firm issues a 
weekly which contains a condensed, but inclusive, summary oi 
important events of the week affecting the financial and commercial 
world. Busy people will appreciate this efficient way of keeping 
posted with expenditure of very little valuable time. 


Annual Review of the Tobacco Industry—A representative New York 
Stock kxchange house has prepared a compilation of the Tobacco 
industry—setting forth its progress during 1925 and the outlook 
for the Securities of its representative companies. 


Keeping the Investor Informed—By publishing its “Monthly News” a 
prominent firm of investment bankers keeps its clients informed 


ot the status of their holdings. ‘Lhe eighty-page pamphlet is worthy 
of careiul reading. 


Trading Methods—A 24-page booklet issued by a New York Stock 
Exchange house containing a brief explanation of the many differ- 
ent operations pertaining to stock market trading. . 


“For Income Builders’—This booklet describes a practical Partial Pay- 
ment Plan, whereby sound securities may be purchased through 
monthly payments of as little as $10. Shows how permanent, inde- 
pendent income may be built through the systematic investing of 
small sums set aside from current earnings. 


What Bonds Should You Buy?—One of New York’s largest trust 
companies has recently issued an Investment Memorandum, out- 
lining a plan which will enable them intelligently to suggest from 


hundreds of investments those bonds offering distinct advantages 
to you. 


The Formula for Wealth—This booklet contains 12 pages of sound 
advice and is well worth reading. It illustrates in a plain and 
understandable way how wealth and independence can be attained 
by tollowing Jim Forbes’ plan. 


Stocks and Business—The monthly letter issued by a well-known Stock 


Exchange house gives a terse summary of conditions affecting 
security prices. 


“How We Aid Investors”—This is the title of a pamphlet issued by a 
New York Stock Exchange firm. It contains an outline of the 


principal services available through specialized departments in each 
of its offices. 


What Every Security Holder Should Have—A New York Stock Ex- 


change house has issued a “Customer’s Securities Record Book” 
which is well worth sending for. 


Preferred Stocks of Electric Light & Power Companies—A New York 
Stock Exchange house has ready for distribution a special list 
containing a number of carefully selected issues of this group. 
Yields range from 6.30 per cent to 7.25 per cent. . 


Lending Your Dollars Abroad—Carefully selected foreign dollar bonds 
deserve a place on every well-balanced investment list. They 
afford a higher income return than domestic bonds of comparable 
security and present a sound opportunity for diversification. A 
circular reviewing foreign dollar financing during 1925, giving the 
geographical distribution of these borrowings and outlining the 
new tendencies which have developed in this field, is now available. 


Standard Oil Issues—A house specializing in Standard Oil Securities 
issues a weekly summary pertaining to available information on 


these and other miscellaneous oil securities and will gladly mail a 
copy on request. 


“Power and Light”—This is the title of a booklet recently published 
by one of the oldest investment firms in the United States. It 


covers a number of points on public utility financing and describes 
some of the larger companies in this country. 


Chart of 51 Mining Companies—To those interested in mining com- 


panies a New York Stock Exchange firm has compiled a compara- 
tive statistical chart of 51 mining companies. 






































$15,500,000 


Wabash Railway Company 
Refunding and General Mortgage 5% Gold Bonds, Series “‘B”’ 


Due August 1, 1976 





Coupon bonds in denomination of $1,000 registerable as to principal, exchangeable for fully registered bonds and reexchangeable 


under conditions as provided in the mortgage. 


Interest payable February 1 and August 1. 





NOT REDEEMABLE BEFORE AUGUST 1, 1936 
The entire series, but not part thereof, will be redeemable at the option of the Company on August 1, 1936, or on any interest 
date thereafter, at 105% and accrued interest upon not less than sixty days’ previous notice. 





The issuance and sale of these Bonds are subject to the approval of the Interstate Commerce Commission. 





William H. Williams, Esg., Chairman of the Board of the Wabash Kailway Company, in a letter dated July 19, 1926, copies of 


which may be obtained from the undersigned, writes in part as follows: 


“These bonds will be issued under the Refunding and General 
Mortgage of the Company dated January 1, 1926, and will be 
secured by a direst mortgage upon all of the lines of railroad 
and other property owned by the Company at the date of the 
mortgage as *therein described, including valuable terminal 
properties in the cities of Chicago, St. Louis and Kansas City, 
and on equipment (or the equity of the Company therein) 
having a net value as of May 31, 1926, after depreciation, 
over outstanding equipment trust certificates, of not less than 
$31,269,113.561. 


The lines of railroad covered by the mortgage comprise 
about 2,032 miles of first main track, 339 miles of second 
main track and 962 miles of other track, on various parts of 
which the Refunding and General Mortgage is subject to 
prior obligations issued and outstanding on January 1, 1926, 
in the aggregate principal amount of $62,244,435.23, for the 
retirement of which at or before maturity Refunding and 
General Mortgage Bonds are reserved. None of the prior 
obligations may be renewed or extended and no further issues 
made under the indentures' securing them, except that 
$5,936,310.77 principal amount of additional bonds may be issued 
under The Wabash Railroad Company First Lien Terminal 
Gold 4% Trust Indenture dated January 1, 1904, for the acquisi- 
tion of additional terminal properties. Refunding and General 
Mortgage Bonds are reserved for the retirement of any such 
additional Terminal bonds which may be so issued. The entire 
bonded debt of the Company, issued and outstanding as of 
January 1, 1926, together with the present issue, amounts to 
$90,244,435.23, equal to only $44,412 per mile of road. 


The lines of railroad covered by the Refunding and General 
Mortgage traverse the state of Indiana, Ohio, Illinois, Mis- 
souri, Iowa and Michigan and in conjunction with leased lines 
and trackage rights form a direct connection between the im- 


portant cities of Buffalo, N. Y., Detroit, Mich., Chicago, Ill., and 
Toledo, O., St, Louis and Kansas City, Mo., and Omaha, Neb. 


The present issue of $15,500,000 principal amount of Bonds is 
being issued to reimburse the Treasury of the Company for 
capital expenditures heretofore made and to provide additional 
funds for capital purposes. 


For the year ended December 31, 1925, the gross income of 
the Company applicable to the payment of fixed charges and 
rentals, amounted to $13,022,622.51, while such charges amount- 
ed to only $5,076,184.55. 


The Company has outstanding $69,305,850 Preferred ‘A,’ 
$2,516,541.79 Convertible Preferred ‘‘B” and $66,670,575.38 Com- 
mon, Capital Stock, having a present market value of approxi- 
mately $84,000,000. 


The total authorized amount of Refunding and General 
Mortgage Gold Bonds which may at any time be outstanding 
is limited to an amount which, together with all prior obliga- 
tions of the Railway Company as defined in the mortgage, shall 
not exceed one and one-half times the aggregate par value of 
the then outstanding capital stock of the Company. 


There are now outstanding in the hands of the _ public 
$12,500,000 Series “A’’ 54%% Bonds, due March 1, 1975. In 
addition to the Bonds reserved for refunding Prior Lien Bonds, 
as hereinbefore stated, bonds may be issued under the Refund- 
ing and General Mortgage for the acquisition of new properties 
or to the extent limited by the mortgage, securities representa- 
tive thereof, or for extensions, betterments and improvements 
or for 90% of the cost of equipment and to reimburse the 
Treasury of the Company for expenditures heretofore made 
for such purposes. A sinking fund of 5% per annum for twenty 
years is provided in respect of bonds issued for equipment 
expenditures.”” 





THE UNDERSIGNED OFFER THE ABOVE BONDS, SUZJECT TO PRIOR SALE, AT 954%%.% AND ACCRUED 
INTEREST TO DATE OF DELIVERY, TO YIELD OVER 514% TO MATURITY. 





The above bonds are offered if, when and as issued and received by the undersigned and subject to the approval by any 
public authorities that may be necessary of the issuance of the bonds and their sale to the undersigned and to the approval by 
their counsel of all legal proceedings in connection with the issuance thereof. Temporary bonds will be delivered against payment 
in New York funds for bonds allotted, which temporary bonds will be exchangeable for definite bonds when prepared. 





Application will be made in due course to list these bonds on the New York Stock Exchange. 





New York, July 20, 1926. 


Kuhn, Loeb & Co. 


All of the above Bonds having been sold, this advertisement appears as a matter of record only. 
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